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1. EXECUTIVE SUMMARY

THIS COUNTRY COMMERCIAL GUIDE (CCG) PRESENTS A COMPREHENSIVE LOOK AT
BELIZE”S COMMERCIAL ENVIRONMENT, USING ECONOMIC, POLITICAL AND MARKET
ANALYSIS. THE CCGS WERE ESTABLISHED BY RECOMMENDATION OF THE TRADE
PROMOTION COORDINATING COMMITTEE (TPCC), A MULTI-AGENCY TASK FORCE, TO
CONSOLIDATE VARIOUS REPORTING DOCUMENTS PREPARED FOR THE U.S. BUSINESS
COMMUNITY. COUNTRY COMMERCIAL GUIDES ARE PREPARED ANNUALLY AT U.S.
EMBASSIES THROUGH THE COMBINED EFFORTS OF SEVERAL U.S. GOVERNMENT
AGENCIES.

BELIZE, THE SECOND SMALLEST (8,866 SQUARE MILES) AND LEAST POPULATED
COUNTRY IN CENTRAL AMERICA (1998 EST. POP. 239,000), HAS AN OPEN,
PRIVATE SECTOR-LED ECONOMY BASED PRIMARILY ON EXPORT AGRICULTURE AND
SERVICES. TOURISM CONTINUES TO BE THE NUMBER ONE FOREIGN EXCHANGE
EARNER FOLLOWED, IN RANKING ORDER, BY CANE SUGAR, CITRUS, BANANAS,
MARINE PRODUCTS, AND GARMENTS. AGRICULTURAL ECONOMIC DIVERSIFICATION
CONTINUES TO BE ONE OF GOB”S MAIN ECONOMIC STRATEGIES TOWARDS INCREASED
FOREIGN EXCHANGE EARNINGS AND IMPORT SUBSTITUTION.

BELIZE IS A CONSUMER NATION, RELYING HEAVILY ON FOREIGN TRADE. AS IN
PAST YEARS, THE UNITED STATES CONTINUES TO BE BELIZE”S NUMBER ONE
TRADING PARTNER. IN 1998, THE U.S. IMPORTED 37 PERCENT OF BELIZE’S
TOTAL EXPORTS AND SUPPLIED 49 PERCENT OF ALL BELIZEAN IMPORTS. THESE
PROPORTIONS REFLECTED A 89 MILLION DOLLAR U.S. TRADE SURPLUS WITH
BELIZE, UP 33 PERCENT FROM 1997. OTHER MAJOR TRADING PARTNERS INCLUDE
MEX1CO, UNITED KINGDOM, WESTERN EUROPE, GUATEMALA, CANADA, AND CARICOM
MEMBER STATES.

DESPITE ITS SMALL MARKET SIZE, AMERICAN SUPPLIERS SHOULD NOT OVERLOOK
BELIZE”S UNIQUE ADVANTAGES AS A POTENTIAL TRADING PARTNER: PROXIMITY
TO THE UNITED STATES, STRONG CULTURAL INFLUENCES FROM NORTH AMERICA,
AND EXCELLENT TRANSPORTATION LINKS TO THE U.S. ENGLISH 1S THE OFFICIAL
LANGUAGE, AND THE EXCHANGE RATE IS PEGGED TO THE U.S. DOLLAR. (TWO
BELIZE DOLLARS EQUALS ONE U.S. DOLLAR.)

FOREIGN INVESTORS ARE REQUIRED TO REGISTER ANY INVESTMENT WITH THE
CENTRAL BANK OF BELIZE TO FACILITATE THE REPATRIATION OF PROFITS AND
DIVIDENDS. INTERNATIONAL TELECOMMUNICATIONS ARE EXCELLENT AND BUSINESS
SERVICE PROVIDERS SUCH AS CONSULTANTS, ACCOUNTANTS, REAL ESTATE
APPRAISERS AND ATTORNEYS ARE READILY AVAILABLE. THE GOVERNMENT®S
INVESTMENT GUIDE CONTAINS A LIST OF PREFERRED AREAS IN WHICH INVESTORS
ARE GENERALLY ENCOURAGED TO INVEST, INCLUDING AGRO-INDUSTRIES, TOURISM,
LIGHT MANUFACTURING, AND FORESTRY-BASED INDUSTRIES.

THE RULING PEOPLE”S UNITED PARTY ADMINISTRATION HAS EMBARKED ON A MAJOR
MULTI-MILLION HOUSING PROJECT TO BUILD 10,000 UNITS IN FULFILLMENT OF A
POLITICAL CAMPAIGN PROMISE IT MADE IN AUGUST 1998. SO FAR GOVERNMENT
HAS CONSTRUCTED ONLY ABOUT ONE HUNDRED HOUSES ACROSS THE COUNTRY.

THERE ARE ALSO SEVERAL CAPITAL PROJECTS THAT ARE CURRENTLY UNDERWAY OR
PLANNED TO BEGIN IN 1999/2000. THE LARGEST OF THESE, A $50 MILLION-
PLUS PROJECT TO REHABILITATE THE SOUTHERN HIGHWAY, HAS ALREADY STARTED
AND IS FUNDED WITH A COMBINATION OF LOANS AND GRANTS FROM THE INTER-
AMERICAN DEVELOPMENT BANK AND THE GOVERNMENTS OF THE UNITED KINGDOM,
TAIWAN, AND KUWAIT. REHABILITATION OF THE REMAINING 15 MILES OF THE
HUMMINGBIRD HIGHWAY 1S ALMOST COMPLETED; GOVERNMENT ALSO PLANS TO
REHABILITATE A 20-MILE DIVERSION ROAD OFF THE NORTHERN HIGHWAY INTO THE



WESTERN HIGHWAY. A $3-MILLION PLUS PROJECT TO CONSTRUCT A BY-PASS
ROAD OFF TOWN LIMITS IN ORANGE WALK 1S PLANNED TO COMMENCE LATER THIS
YEAR.

COUNTRY COMMERCIAL GUIDES ARE AVAILABLE FOR U.S. EXPORTERS FROM THE
NATIONAL TRADE DATA BANK’S CD-ROM OR VIA THE INTERNET. PLEASE CONTACT
STAT-USA AT 1-800-STAT-USA FOR MORE INFORMATION. COUNTRY COMMERCIAL
GUIDES CAN BE ACCESSED VIA THE WORLD WIDE WEB AT HTTP://WWW.STAT-
USA.GOV; HTTP://WWW_STATE.GOV/; AND HTTP://WWW.MAC.DOC.GOV. CCGS CAN
ALSO BE ORDERED IN HARD COPY OR ON DISKETTE FROM THE NATIONAL TECHNICAL
INFORMATION SERVICE (NTIS) AT 1-800-553-NTIS. U.S. EXPORTERS SEEKING
GENERAL EXPORT INFORMATION/ASSISTANCE AND COUNTRY-SPECIFIC COMMERCIAL
INFORMATION SHOULD CONTACT THE U.S. DEPARTMENT OF COMMERCE, TRADE
INFORMATION CENTER BY TELEPHONE AT 1-800-USA-TRAD (E) OR BY FAX AT
(202) 482-4473.

11. ECONOMIC TRENDS AND OUTLOOK

MAJOR TRENDS AND OUTLOOK:

WITH A CHANGE OF GOVERNMENT IN AUGUST 1998, THE PEOPLE”S UNITED PARTY
(PUP) ADMINISTRATION, LED BY PRIME MINISTER SAID MUSA, RESUMED
EXPANSIONARY FISCAL AND MONETARY POLICIES SIMILAR TO THOSE THE PUP
ADMINISTRATION HAD IMPLEMENTED DURING 1TS PREVIOUS TERM IN OFFICE
DURING 1990-93. BY THE END OF 1998, THE GOVERNMENT HAD ALREADY TAKEN
SEVERAL BOLD STEPS TO JUMP-START THE ECONOMY, INCLUDING: 1) LOWERING
THE LIQUIDITY AND CASH RESERVE REQUIREMENTS OF COMMERCIAL BANKS, 2)
INCREASING GOVERNMENT SPENDING ON CAPITAL PROJECTS ACROSS THE COUNTRY,
AND 3) CREATING A SMALL FARMERS AND BUSINESS BANK. ON APRIL 1999, THE
GOVERNMENT CONTINUED WITH ITS EXPANSIONARY POLICIES BY INTRODUCING NEW
ECONOMIC SCHEMES, INCLUDING: 1) REPLACING THE VALUE ADDED TAX WITH A
SALES TAX, 2) AMENDING THE BUSINESS TAX, 3) ABOLISHING THE TAX ON
SAVINGS, AND 4) LOWERING IMPORT DUTY ON NUMEROUS ITEMS.

HOWEVER, BECAUSE THESE NEW POLICIES WERE IMPLEMENTED IN LATE 1998 AND
EARLY 1999, THEY HAD LITTLE IMPACT ON THE OVER ALL ECONOMIC PERFORMANCE
OF BELIZE IN 1998. IN EFFECT, THEN, THE 1998 ECONOMIC PERFORMANCE OF
THE COUNTRY WAS LARGELY THE RESULT OF THE ECONOMIC POLICIES OF THE
UNITED DEMOCRATIC PARTY ADMINISTRATION.

THE PERFORMANCE OF THE BELIZEAN ECONOMY IN 1998 CAN THUS BE
CHARACTERIZED AS SLUGGISH. THE GROSS DOMESTIC PRODUCT (GDP) LAST YEAR
IS ESTIMATED AT $630 MILLION, GIVING BELIZE A PER CAPITA INCOME OF
APPROXIMATELY $2,647 -- HIGHER THAN MOST OF ITS CENTRAL AMERICAN
NEIGHBORS. REAL GDP GROWTH IN 1998 STOOD AT 1.4 PERCENT, COMPARED TO 4
PERCENT IN 1997. THIS TREND WAS LARGELY DUE TO A DECLINE IN TOTAL
OUTPUT OF BELIZE”S THREE MAIN AGRICULTURAL CROPS -- SUGAR, CITRUS, AND
BANANAS -- WHICH ARE CONSIDERED TO BE THE BACKBONE OF THE BELIZEAN
ECONOMY .

THE CONSUMER PRICE INDEX, AFTER CLIMBING TO AN ALL TIME HIGH OF 6.4
PERCENT IN 1996 AND THEN FALLING TO 1 PERCENT IN 1997, CONTINUED ITS
DECLINING TREND LAST YEAR TO A NEGATIVE 0.8 PERCENT. HOWEVER, WITH THE
INTRODUCTION OF AN 8 AND 12 PERCENT SALES TAX TO REPLACE THE 15 PERCENT
VAT, IT IS EXPECTED THAT THE RATE OF INFLATION WILL GO UP IN 1999, AS
THE NEW SALES TAX IS MORE BROAD BASED THAN THE VALUE ADDED TAX.



BECAUSE BELIZE 1S HEAVILY DEPENDENT UPON IMPORTS, INTERNATIONAL

BORROWING, AND FOREIGN INVESTMENT WHICH REQUIRES REPATRIATION OF
PROFITS, THE AVAILABILITY OF HARD CURRENCY IS WATCHED CLOSELY. THE NET
FOREIGN ASSETS (NFA) OF THE BANKING SYSTEM CONTINUED TO DECLINE LAST
YEAR, FROM A HIGH OF $71.4 MILLION IN 1996, $64.6 MILLION IN 1997 TO
$50.9 MILLION IN 1998.

AT THE END OF 1998, EXTERNAL PUBLIC DEBT STOOD AT $256.9 MILLION, OF
WHICH MULTILATERAL DEBT ACCOUNTED FOR 44.7 PERCENT AND BILATERAL DEBT
SOME 33.3 PERCENT. COMMERCIAL AND SUPPLIERS®" CREDIT ACCOUNTED FOR 18.8
PERCENT AND 3.2 PERCENT RESPECTIVELY. LAST YEAR’S PUBLIC DEBT
INCREASED BY $15.8 MILLION OVER 1997 FIGURE.

THE BELIZEAN ECONOMY IS UNLIKELY TO SOON REGAIN THE HIGH GROWTH RATES
OF THE MID-1980"S. ECONOMIC GROWTH IN 1999 1S PROJECTED TO BE IN THE
RANGE OF 3 TO 4 PERCENT. THIS PROJECTION 1S LARGELY DEPENDENT UPON
STABLE WORLD PRICES FOR BELIZE*S MAJOR AGRICULTURAL EXPORTS, CONTINUED
GROWTH IN THE NORTH AMERICAN ECONOMY, AND PREFERENTIAL TRADING
AGREEMENTS SUCH AS THE CARIBBEAN BASIN INITIATIVE (CB1) AND THE LOME
CONVENTION.

THE CITRUS INDUSTRY DID NOT PERFORM AS EXPECTED, AS ORANGE AND
GRAPEFRUIT PRODUCTION DECLINED SHARPLY BY 17.3 AND 18.9 PERCENT,
RESPECTIVELY, COMPARED TO 1997 PRODUCTION FIGURES OF 6 MILLION BOXES OF
ORANGE AND 4.6 MILLION BOXES OF GRAPEFRUIT. UNFAVORABLE WEATHER
CONDITIONS, LOW FRUIT PRICES, AND LABOR SHORTAGE ARE THE THREE MAJOR
FACTORS THAT CONTRIBUTED TO A DOWNTURN IN CITRUS PRODUCTION LAST YEAR.
TOTAL ACREAGE UNDER CITRUS CULTIVATION IN BELIZE HAS REMAINED STABLE AT
ABOUT 57,000 ACRES OVER THE PAST TWO YEARS, OF WHICH 8,500 ACRES ARE
GRAPEFRUIT ORCHARDS AND THE REMAINING 48,500 ACRES ARE ORANGE. OF THE
TOTAL ACRES UNDER CULTIVATION, 20,000 ACRES HAVE TREES FOUR YEARS OR
YOUNGER. WITH SO MANY YOUNG TREES MATURING, AND ASSUMING THAT WORLD
PRICES FOR CITRUS CONCENTRATE REMAIN ATTRACTIVE, INDUSTRY EXPERTS
PREDICT THAT CITRUS PRODUCTION WILL INCREASE CONSIDERABLY BEFORE 2002.

IT IS ALSO EXPECTED THAT THE CITRUS INDUSTRY WILL BE MORE COMPETITIVE
AND EFFICIENT IN THE FUTURE, NOW THAT THE COUNTRYZ”S ONLY TWO CITRUS
PROCESSING PLANTS, ALONG WITH A SUBSTANTIAL AMOUNT OF AGREAGE OF CITRUS
ORCHARDS, HAVE BEEN PURCHASED BY THE COMMONWEALTH DEVELOPMENT
CORPORATION (CDC).

A TOTAL OF 118,111 TONS OF SUGAR WERE PROCESSED IN 1998, REPRESENTING A
DECLINE OF 4.6 PERCENT OVER 1997 OUTPUT. THIS DOWNTURN IN PROCESSING
EFFICIENCY WAS DUE TO LOWER CANE QUALITY, INSPITE OF CANE PURITY
INCREASING MARGINALLY. SUGAR EXPORTS DECREASED BY 3.1 PERCENT OVER
1997 EXPORT FIGURE. LIKEWISE, EXPORT EARNINGS DECLINED FROM $46
MILLION IN 1997 TO $44.5 MILLION IN 1998, A DECLINE OF 3.2 PERCENT. NO
MAJOR EXPANSION OR UPGRADE OF THE SUGAR CANE MILL IS PLANNED FOR THE
SHORT-TERM THAT CAN INCREASE THE QUANTITY OF PROCESSED CANE SUGAR IN
1999. PROVIDED THAT AGRONOMIC AND CLIMATIC CONDITIONS AND WORLD AND
PREFERENTIAL PRICES ARE THE SAME IN 1999 AS IN 1998, TOTAL OUTPUT AND
FOREIGN EXCHANGE EARNINGS WILL REMAIN AT CONSTANT LEVELS THIS YEAR AS
IN THE PREVIOUS CROP.

TOTAL BANANA OUTPUT IN 1998 STOOD AT 50,904 METRIC TONS, A DECLINE OF
ABOUT 20,000 METRIC TONS OVER 1997 PRODUCTION OUTPUT. THIS TREND WAS
DUE TO THE INDUSTRY”S DECISION TO REDUCE THE TOTAL PRODUCTIVE ACREAGE



FROM 5,388 TO 3,623 SO THAT THE TOTAL OUTPUT NEEDED TO SUPPLY THE

EUROPEAN QUOTA CAN BE ACHIEVED MORE EFFICIENTLY. IN 1998, 50,580
METRIC TONS OF BANANAS WERE EXPORTED TO EUROPE, BRINGING IN $24.6
MILLION IN FOREIGN EXCHANGE EARNINGS -- $1.4 MILLION LESS THAN IN 1997.
DESPITE THE FINAL OUTCOME OF THE EU/US BANANA DISPUTE, THE LOCAL
INDUSTRY EXPECTS TO CONTINUE TO MEET ITS EU BANANA QUOTA OF 55,000
METRIC TONS IN 1999. AGAIN, THE FINAL QUANTITY PRODUCED IN 1999 1S
DEPENDENT ON AGRONOMIC AND CLIMATIC CONDITIONS.

THE FISHERIES INDUSTRY IS THE ONLY INDUSTRY THAT DID EXCEPTIONALLY WELL
FOR THREE CONSECUTIVE YEARS. FOREIGN EXCHANGE EARNINGS OF MARINE
PRODUCTS WENT UP FROM $12.2 MILLION IN 1996, $17.8 MILLION IN 1997 TO
$21.7 MILLION LAST YEAR. LOCAL FISHERIES OFFICIALS ATTRIBUTE THIS
TREND TO AN INCREASE OF ACREAGE OF SHRIMP FARMS. EXPORTS OF FARMED
SHRIMPS ALMOST TRIPLED DURING THIS PERIOD, FROM 1.1 MILLION POUNDS IN
1996 TO 3 MILLION IN 1998. ALSO, FOREIGN EXCHANGE EARNINGS FROM FARMED
SHRIMP EXPORTS REPRESENTED CLOSE TO 55 PERCENT OF TOTAL EARNINGS FROM
ALL MARINE PRODUCTS LAST YEAR. THE INDUSTRY EXPECTS TO DO WELL AGAIN
IN 1999, WITH FARMED SHRIMP PRODUCTION TO CONTINUE TO BE THE MAJOR
FOREIGN EXCHANGE EARNER OF ALL THE OTHER MARINE PRODUCTS.

TOURIST ARRIVALS CONTINUED TO INCREASE, FROM 112,200 VISITORS IN 1997
TO 119,400 IN 1998. THIS INCREASE REPRESENTS ALSO AN INCREASE IN
EARNINGS FOR THE INDUSTRY, FROM $95 MILLION IN 1997 TO $105.3 MILLION
LAST YEAR. THIS POSITIVE TREND 1S EXPECTED TO CONTINUE AS A RESULT OF
THE AGGRESSIVE MARKETING AND PROMOTION CAMPAIGNS STARTED IN 1995 AND
NEW EFFORTS BY THE RE-STRUCTURED BELIZE TOURIST BOARD.

PRINCIPAL GROWTH SECTORS:

PRIMARY ACTIVITIES: IN 1998, THE COMBINATION OF AGRICULTURE, FORESTRY,
FISHING, AND MINING ACCOUNTED FOR 20.7 PERCENT OF TOTAL GDP, A TREND
THAT HAS BEEN STABLE FOR THE PAST DECADE. AGRICULTURE ALONE
CONTRIBUTED 15.3 PERCENT OF TOTAL GDP. EXPORTS EARNINGS FROM SUGAR,
CITRUS CONCENTRATE, BANANAS -- BELIZE*S THREE MAJOR AGRICULTURAL
PRODUCTS -- HAVE BEEN DECLINING FOR THREE CONSECUTIVE YEARS: $109.9
MILLION IN 1997, $107.9 MILLION IN 1997, AND $98.6 MILLION IN 1998. IN
CONTRAST, EXPORT EARNINGS FROM MARINE PRODUCTS WENT UP FROM 7.9 PERCENT
OF TOTAL DOMESTIC EXPORT EARNINGS IN 1996, 11.2 PERCENT IN 1997 TO 14
PERCENT LAST YEAR.

IN THE LONG-TERM, THE GROWING MOVE TOWARD FREER TRADE COULD ERODE SOME
OF THE PREFERENTIAL MARKET ARRANGEMENTS BELIZE CURRENTLY ENJOYS. IN
EFFECT, THE FUTURE OF BELIZE®S AGRICULTURE SECTOR -- THE BANANA
INDUSTRY, IN PARTICULAR —-- PROMISES TO BE QUITE TURBULENT, UNLESS IT
FINDS WAYS TO BECOME MORE EFFICIENT IN A HIGHLY-COMPETITIVE AND
INCREASINGLY LIBERALIZED INTERNATIONAL MARKET.

SERVICE ACTIVITIES: TOURISM CONTINUES TO TAKE ON INCREASING ECONOMIC
IMPORTANCE FOR BELIZE. REVENUES FROM TOURISM INCREASED BY $10.3
MILLION, FROM $95 MILLION IN 1997 TO $105.3 MILLION LAST YEAR. THIS
GROWTH MAKES TOURISM SECOND ONLY TO AGRICULTURE IN TERMS OF FOREIGN
EXCHANGE EARNINGS. AS IN THE PAST, THE MAJORITY OF THE TOURISTS LAST
YEAR CAME FROM THE U.S., FOLLOWED BY CANADA AND THE UNITED KINGDOM.

OFFSHORE SERVICES ARE RELATIVELY NEW TO BELIZE, BUT SHOW A SIGNIFICANT
POTENTIAL FOR GROWTH. SINCE 1990, OVER 10,000 OFFSHORE BUSINESSES AND



TRUSTS HAVE BEEN REGISTERED IN BELIZE. [IN AUGUST 1996, THE OFFSHORE

BANKING ACT WAS ADDED TO THE GROWING LEGAL INFRASTRUCTURE FOR OFFSHORE
SERVICES. AT THE SAME TIME, A MONEY-LAUNDERING (PREVENTION) ACT WAS
PASSED TO ENHANCE THE REPUTATION AND VIABILITY OF BELIZE®"S OFFSHORE
SERVICES SECTOR. THE CENTRAL BANK OF BELIZE HAS SO FAR GRANTED LICENCE
TO ONLY ONE OFFSHORE BANK TO OPERATE IN BELIZE.

SECONDARY ACTIVITY: FOR THREE CONSECUTIVE YEARS, THE GARMENT INDUSTRY
HAS RECORDED POSITIVE GROWTH. IN 1996, TOTAL EXPORT EARNINGS STOOD AT
$17.8 MILLION, INCREASING TO $18.8 MILLION IN 1997 AND $19.6 MILLION
LAST YEAR. IN 1998, THE GARMENT MANUFACTURING SECTOR RANKED SIXTH IN
TOTAL FOREIGN EXCHANGE EARNINGS OF ALL SECTORS OF THE BELIZEAN ECONOMY
AFTER TOURISM ($105.3 MILLION), CANE SUGAR ($44.5 MILLION), CITRUS
($29.5 MILLION), BANANAS ($24.6 MILLION), AND MARINE PRODUCTS ($21.7
MILLION).

GOVERNMENT ROLE IN THE ECONOMY:

THE PEOPLE”S UNITED PARTY (PUP) ADMINISTRATION OF PRIME MINISTER SAID
MUSA CAME TO POWER IN AUGUST 1998 WITH THE PROMISE OF IMPLEMENTING BOLD
ECONOMIC CHANGES IN ORDER TO JUMP-START THE BELIZEAN ECONOMY. THE PUP
ADMINISTRATION REFERS TO THIS ALTERNATIVE ECONOMIC STRATEGY AS GROWTH
ECONOMICS, WHOSE MAJOR ECONOMIC CHARACTERISTIC ENTAILS LOWERING TAXES
SO AS TO STIMULATE CONSUMPTION AND INVESTMENT AND INCREASING GOVERNMENT
SPENDING TO ACHIEVE FULL EMPLOYMENT AND ALLEVIATE POVERTY.

TO THIS END, THE GOB HAS IMPLEMENTED SEVERAL CHANGES, THE BOLDEST ONE
BEING THE REPLACEMENT OF THE 15 PERCENT VALUE ADDED TAX (VAT) --
IMPLEMENTED IN APRIL 1996 -- WITH TWO SALES TAX RATES OF 12 PERCENT FOR
PETROLEUM PRODUCTS, ALCOHOL AND TOBACCO, AND 8 PERCENT FOR ALL OTHER
COMMODITIES. STAPLE FOOD ITEMS SUCH AS RICE, BEANS, CORN, FRESH MEAT,
FLOUR, SUGAR, EGGS, BREAD AND TORTILLA ARE SALES TAX EXEMPTED. THE GOB
ALSO AMENDED THE BUSINESS TAX -- WHICH HAD JUST BEEN IMPLEMENTED IN
JULY 1998 -- BY REDUCING MOST RATES AND INCREASING THE RATE ONLY ON
PROFESSIONAL SERVICE PROVIDERS, SUCH AS LAWYERS, ACCOUNTANTS AND
DOCTORS. THE BUSINESS TAX AMENDMENT ALSO ALLOWED FOREIGN INVESTORS IN
BELIZE TO MEET TAX OFFSET REQUIREMENTS IN THEIR RESPECTIVE COUNTRIES.

IN ORDER TO BOOST THE PRODUCTIVE SECTOR OF THE ECONOMY, THE GOB LOWERED
THE LIQUIDITY AND CASH RESERVE REQUIREMENTS OF COMMERCIAL BANKS IN
NOVEMBER 1998. THE LIQUIDITY REQUIREMENTS WENT DOWN FROM 26 TO 24
PERCENT, WHILE THE CASH RESERVE REQUIREMENT WAS REDUCED FROM 7 TO 5
PERCENT. THE NET EFFECT OF THIS EXPANSIONARY MONETARY POLICY 1S AN
INCREASE OF FUNDS THAT BANKS CAN LEND TO THEIR CUSTOMERS. SIMILARLY,
IN AN EFFORT TO EXPAND CREDIT AT A LOW-INTEREST RATE TO MICRO-
ENTERPRISES, THE GOB ESTABLISHED THE SMALL FARMERS AND BUSINESS BANK IN
NOVEMBER 1998 AND HAS ALREADY ALLOCATED $4 MILLION TO THE BANK,
COURTESY OF A SOFT LOAN FROM THE GOVERNMENT OF TAIWAN. GOVERNMENT
HOPES TO ENCOURAGE SMALL ENTREPRENEURS, ESPECIALLY WOMEN, TO INVEST IN
NON-TRADITIONAL SECTORS OF THE ECONOMY, THUS CREATING EMPLOYMENT
OPPORTUNITIES FOR MINORITIES.

THE GOVERNMENT HAS SECURED A $50 MILLION SOFT LOAN ALSO FROM THE
TAIWANESE GOVERNMENT TO BUILD HOUSES AS PART OF THE ADMINISTRATION~S
COMMITMENT TO BUILD 10,000 HOUSES DURING ITS 1998/2003 TERM IN OFFICE.
IN AN EFFORT TO RAISE THE FINANCE TO FUND ITS MULTI-MILLION HOUSING
PROJECT, THE GOB HAS CREATED A SECONDARY MARKET FOR BELIZEAN MORTGAGES



THROUGH A MORTGAGE SECURITIZATION PROGRAM. THE FIRST OF THIS
INITIATIVE HAS BROUGHT $23.5 MILLION TO THE GOVERNMENT TREASURY FOR
HOUSE CONSTRUCTION.

THE GOVERNMENT PLANS TO CARRY OUT OTHER SHORT-TERM INITIATIVES TO
IMPROVE THE STANDARD OF LIVING OF BELIZEANS. THESE ARE: 1) IMPROVING
THE LEVEL OF PRIMARY EDUCATION BY BUILDING NEW CLASSROOMS, 2) ASSISTING
RURAL COMMUNITIES IN SOUTHERN BELIZE TO EMPLOY PRODUCTIVE AND
SUSTAINABLE LAND USE SYSTEMS, 3) INITIATING A LAND ADJUDICATION SYSTEM
FOR GRANTING SECURE LAND TENURE, AND 4) ELIMINATING POVERTY IN RURAL
AREAS.

THE GOB ALSO RECOGNIZES THAT IMPROVING THE PHYSICAL INFRASTRUCTURE OF
THE COUNTRY 1S IMPORTANT FOR ATTRACTING FOREIGN INVESTORS TO BELIZE.
WITH THIS IN MIND, THE GOB 1S MOVING FORWARD WITH THE REHABILITATION OF
THE ENTIRE SOUTHERN HIGHWAY AND OTHER MAJOR ROADS ACROSS BELIZE. IT
WILL ALSO IMPROVE UPON THE PRESENT HEALTH SYSTEM, ENSURING THAT QUALITY
AND AFFORDABLE HEALTH SERVICES ARE AVAILABLE TO ITS CITIZENS.

THE MINISTRY OF COMMERCE AND INDUSTRY (MCI) 1S WORKING ON A PROPOSAL TO
ESTABLISH AN INDUSTRIAL DEVELOPMENT OFFICE AS PART OF THE MINISTRY’S
PLANS TO ENCOURAGE AND PROMOTE INDUSTRIAL DEVELOPMENT OF NON-
TRADITIONAL INDUSTRIES OF THE PRODUCTIVE SECTOR. THE PROPOSAL CALLS
FOR THE OFFICE TO BE RUN BY AN INDUSTRIAL DEVELOPMENT BOARD. THE
OFFICE WILL ALSO HAVE THE MANDATE TO ENSURE THE GRADUAL REMOVAL OF
QUANTITATIVE IMPORT RESTRICTIONS ON THE 27 CATEGORIES OF PRODUCTS THAT
PRESENTLY REQUIRE LICENSES PRIOR TO IMPORTATION.

FORMERLY WITHIN THE MINISTRY OF INDUSTRY, THE TRADE AND INVESTMENT
PROMOTION SERVICE (TIPS) AND THE TRADE POLICY UNIT (TPU) HAVE NOW BEEN
MOVED TO THE MINISTRY OF TRADE AND INVESTMENT. THEIR FUNCTIONS,
HOWEVER, REMAIN THE SAME. TIPS SERVES AS A ONE-STOP SHOP FOR INVESTORS
AND ASSISTS LOCAL EXPORTERS, WHILE TPU HANDLES TRADE POLICY ISSUES
RESULTING FROM ON-GOING DELIBERATIONS ON GLOBAL TRADE LIBERALIZATION
(E-G., U.S./EU/ACP BANANA ISSUE, FREE TRADE AREA OF THE AMERICAS, AND
BELIZE/MEXICO BILATERAL TRADE AGREEMENT).

LIKEWISE, THE INTERNATIONALLY-FINANCED SOCIAL INVESTMENT FUND (SIF),
OFFICIALLY LAUNCHED IN 1997, CONTINUES TO ADDRESS THE BASIC HUMAN NEEDS
OF BELIZE>S POOREST CITIZENS. IT IS BUILT ON THE IDEA OF COMMUNITY
PARTICIPATION THROUGH COLLABORATIVE EFFORTS BETWEEN THE GOB AND
COMMUNITY, REGIONAL, NATIONAL, AND INTERNATIONAL ORGANIZATIONS. THE
MAIN GOAL OF SIF IS TO PROVIDE COMMUNITY-BASED SUSTAINABLE SOLUTIONS TO
THE SOCIAL AND ECONOMIC PROBLEMS OF THE POOR WITH CONSIDERATION FOR THE
SPECIAL NEEDS OF WOMEN, CHILDREN, AND YOUTH.

SOON TO BE ESTABLISHED 1S THE PUBLIC UTILITIES COMMISSION, WHOSE
FUNCTION WILL BE TO REGULATE THE PROVISION OF PUBLIC UTILITIES IN
BELIZE WITH THE VIEW OF REDUCING UTILITY RATES. THE COMMISSION WILL BE
AN AUTONOMOUS BODY WITH ONE REPRESENTATIVE EACH FROM THE PUBLIC
UTILITIES (WATER, TELEPHONE, AND ELECTRICITY), TRADE UNION CONGRESS,
CIVIL SOCIETY AND TIPS.

PRIOR TO JULY 1996, BELIZE”S LEGAL INFRASTRUCTURE OF THE OFFSHORE
FINANCIAL SERVICES SECTOR INCLUDED ONLY THE REGISTRATION OF MERCHANT
SHIPS ACT (1989), INTERNATIONAL BUSINESS COMPANY ACT (1990), AND THE
TRUST ACT (1992). IN AUGUST 1996, HOWEVER, THE GOB ENACTED THE
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OFFSHORE BANKING ACT IN ORDER FOR THE COUNTRY TO REMAIN COMPETITIVE IN
THE GLOBAL OFFSHORE FINANCIAL BUSINESS. TO COMPLEMENT THE OFFSHORE
BANKING ACT AND TO AVOID THE SPIN-OFFS OF ILLEGAL ACTIVITIES OCCURRING
IN BELIZE, THE GOB IMPLEMENTED, ALSO IN AUGUST 1996, THE MONEY

LAUNDERING (PREVENTION) ACT.

ADDITIONALLY, IN AN EFFORT TO ATTRACT ADDITIONAL CAPITAL INTO THE
COUNTRY, THE GOVERNMENT HAS RECENTLY PASSED SEVERAL PIECES OF
LEGISLATION. EXAMPLES OF THESE STATUTES INCLUDE: 1) THE RETIRED
PERSONS ACT, WHICH SEEKS TO ENCOURAGE FOREIGN RETIREES TO COME TO
RETIRE IN BELIZE BY PROVIDING THEM TAX EXEMPTIONS, 2) THE GAMING
CONTROL ACT, WHICH SEEKS TO REGULATE AND ENCOURAGE GAMING IN BELIZE, 3)
THE INTERNATIONAL INSURANCE ACT, WHICH SEEKS TO PROMOTE INTERNATIONAL
INSURANCE BUSINESS BY BELIZE-BASED COMPANIES TO PERSONS OR BUSINESSES
NOT DOMICILED IN BELIZE, AND 4) THE MUTUAL FUNDS ACT, WHICH SEEKS TO
ATTRACT COMPANIES TO BELIZE TO MANAGE MUTUAL FUNDS FOR COLLECTIVE
INVESTMENT .

SO THAT BELIZE”S OFFSHORE FINANCIAL SECTOR CAN BE DEVELOPED AS A
REPUTABLE AND VIABLE INDUSTRY WITH AN APPROPRIATE OVERSIGHT AND
REGULATORY AUTHORITY IN PLACE, THE GOB HAS PASSED THE INTERNATIONAL
FINANCIAL SERVICES COMMISSION ACT. ITS FUNCTION IS TO PROMOTE, PROTECT
AND ENHANCE BELIZE AS AN OFFSHORE FINANCIAL SERVICES CENTER AND TO
SUPERVISE THE PROVISION OF INTERNATIONAL FINANCIAL SERVICES WITHIN
BELIZE.

BALANCE OF PAYMENTS:

FOR THE PAST THREE CONSECUTIVE YEARS, BELIZE”S CURRENT ACCOUNT
DETERIORATED DUE MOSTLY TO A CORRESPONDING DETERIORATION OF 1TS TRADE
BALANCE. IN 1998, BELIZE RECORDED A CURRENT ACCOUNT DEFICIT OF $53.5
MILLION, $21.6 MILLION AND $49.3 MILLION MORE THAN IN 1997 AND 1996,
RESPECTIVELY. ON THE IMPORT AND EXPORT SIDE OF THE CURRENT ACCOUNT
ITEM, BELIZE”S 1998 TRADE DEFICIT INCREASED BY $47.7 MILLION OVER 1996
TRADE DEFICIT OF $88 MILLION. THE WIDENING OF THE TRADE DEFICIT SINCE
1996 1S LARGELY DUE TO AN INCREASE IN PURCHASES OF MANUFACTURED GOODS
FOR THE INDUSTRIAL AND CONSTRUCTION SECTORS.

THE CAPITAL ACCOUNT ALSO RECORDED DEFICITS FOR THE PAST THREE YEARS.
STARTING IN 1996 WITH A CAPITAL ACCOUNT DEFICIT OF $2.2 MILLION AND
THEN WORSENING IN 1997 TO $3.4 MILLION, BELIZE MANAGED TO BRING THIS
FIGURE DOWN IN 1998 TO A DEFICIT OF $1.3 MILLION. THE FINANCIAL
ACCOUNT, ON THE OTHER HAND, HAS SEEN SURPLUSES: $11.5 MILLION IN 1996,
$30.2 MILLION IN 1997, AND $25.4 MILLION IN 1998. UNLIKE 1996 AND 1997
WHEN THE ECONOMY RECORDED OVERALL BALANCE OF PAYMENTS SURPLUSES OF
$20.9 MILLION AND $1.0 MILLION, RESPECTIVELY, BELIZE ENDED LAST YEAR
WITH A DEFICIT OF $15.4 MILLION.

INFRASTRUCTURE:

WORK CONTINUES ON THE REHABILITATION OF THE ENTIRE SOUTHERN HIGHWAY AND
THE PAVING OF THE LAST 17 MILES OF THE HUMMINGBIRD HIGHWAY NEAR
BELMOPAN. WHEN BOTH PROJECTS ARE COMPLETED, THE ENTIRE COUNTRY WILL
THEN BE CONNECTED BY A TWO-LANE PAVED HIGHWAY. IN MID-1998, A 12-
MILLION EXPANSION PROJECT AT THE COUNTRY”S ONLY INTERNATIONAL AIRPORT
WAS ALSO COMPLETED. IN SPITE OF ALL THESE MAJOR INFRASTRUCTURE
IMPROVEMENTS, THE GENERAL CONDITION OF BELIZE”S PHYSICAL INFRASTRUCTURE
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CONTINUES TO BE A MAJOR CONSTRAINT ON THE ECONOMIC DEVELOPMENT OF THE
COUNTRY .

FOR INSTANCE, LARGE TRACTS OF LAND WHICH WOULD BE SUITABLE FOR
DEVELOPMENT ARE INACCESSIBLE DUE TO LACK OF ROADS, AND MANY EXISTING
ROADS ARE IMPASSABLE DURING THE RAINY SEASON. DESPITE BELIZE®S
RELATIVELY HIGH PER CAPITA INCOME, ITS SMALL ECONOMY HAS DIFFICULTY
GENERATING SUFFICIENT CAPITAL AND INVESTMENT FOR INFRASTRUCTURE
DEVELOPMENT. THAT 1S WHY BELIZE CONTINUES TO RELY EITHER ON HIGH-COST
FINANCING FROM FOREIGN FINANCIAL INSTITUTIONS OR THE GENEROSITY OF
DONORS SUCH AS THE U.S., THE UNITED KINGDOM, THE EUROPEAN UNION, THE
REPUBLIC OF CHINA (TAIWAN), KUWAIT, AND THE INTER-AMERICAN DEVELOPMENT
BANK (IDB). THESE DONORS HAVE ALL CONTRIBUTED TO RECENT AND ON-GOING
INTERNAL ROAD IMPROVEMENTS.

ON THE OTHER HAND, INTERNATIONAL TRANSPORTATION IS RELATIVELY GOOD.
PORTS IN BELIZE CITY AND BIG CREEK HANDLE REGULARLY SCHEDULED SHIPPING
FROM THE U.S. AND THE UNITED KINGDOM, ALTHOUGH DRAFT 1S LIMITED TO A
MAXIMUM OF 15 FEET IN BELIZE CITY AND 22 FEET IN BIG CREEK.
INTERNATIONAL AIR SERVICE IS PROVIDED BY AMERICAN AIRLINES, CONTINENTAL
AIRLINES, AND TACA.

111. POLITICAL ENVIRONMENT

U.S. - BELIZE RELATIONS:

THE UNITED STATES AND BELIZE HAVE TRADITIONALLY ENJOYED CLOSE AND CORDIAL
RELATIONS. THE U.S. 1S BELIZE*S PRINCIPAL TRADING PARTNER: IN 1998, THE
U.S. SUPPLIED 49 PERCENT OF BELIZE”S IMPORTS AND BOUGHT 37.3 PERCENT OF
BELIZE”S EXPORTS. THE U.S. IS ALSO THE PRIMARY SOURCE OF INVESTMENT
FUNDS AND HOME TO THE LARGEST BELIZEAN COMMUNITY OUTSIDE BELIZE. BECAUSE
BELIZE”S ECONOMIC GROWTH AND DEMOCRATIC POLITICAL STABILITY ARE IMPORTANT
U.S. OBJECTIVES IN AN OFTEN TROUBLED REGION, BELIZE BENEFITS FROM THE
CENTRAL AMERICAN AND CARIBBEAN BASIN INITIATIVE (CBI).

INTERNATIONAL CRIME ISSUES DOMINATE THE AGENDA OF BILATERAL RELATIONS
BETWEEN THE U.S. AND BELIZE. THE U.S. HAS SOUGHT A COOPERATIVE EFFORT
WITH BELIZE IN THE FIGHT AGAINST ILLICIT NARCOTICS. THE U.S. IS ALSO
WORKING WITH BELIZE TO CONTROL THE FLOW OF ILLEGAL IMMIGRANTS TO THE U.S.
THROUGH BELIZE. IN 1997, THE U.S. GOVERNMENT AND GOB SIGNED A “STOLEN
CAR TREATY.” BELIZE 1S CONSIDERED A MAJOR DRUG TRAFFICKING COUNTRY
BECAUSE OF ITS VULNERABLE POSITION AS A TRANSIT POINT FOR ILLICIT
NARCOTICS. THE U.S. DRUG ENFORCEMENT AGENCY MAINTAINS AN OFFICE IN
BELIZE CITY TO ASSIST BELIZEAN OFFICIALS IN THEIR EFFORTS TO DISRUPT,
DISMANTLE, AND DESTROY MAJOR DRUG TRAFFICKING ORGANIZATIONS IN BELIZE.

THE UNITED STATES CONTRIBUTED $1.9 MILLION IN VARIOUS BILATERAL ECONOMIC
AND MILITARY AID PROGRAMS TO BELIZE IN 1998. THE U.S. AGENCY FOR
INTERNATIONAL DEVELOPMENT (USAID) CLOSED ITS BELIZE OFFICE IN AUGUST 1996
AFTER A 13-YEAR STINT DURING WHICH USAID PROVIDED $110 MILLION WORTH OF
DEVELOPMENT ASSISTANCE TO BELIZE. ALTHOUGH NOT PHYSICALLY PRESENT IN
BELIZE, USAID CONTINUES TO ASSIST THE GOB IN VARIOUS REGIONAL PROJECTS IN
LABOR, TRADE, ENVIRONMENT, AND HEALTH FROM ITS OFFICES IN GUATEMALA. IN
ADDITION, DURING THE PAST 35 YEARS, OVER 1600 PEACE CORPS VOLUNTEERS HAVE
SERVED IN BELIZE. THE PEACE CORPS CURRENTLY HAS 48 VOLUNTEERS WORKING IN
BELIZE. IN PUNTA GORDA, VOICE OF AMERICA OPERATES A MEDIUM-WAVE RADIO
RELAY STATION THAT BROADCASTS TO THE NEIGHBORING COUNTRIES OF HONDURAS,
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GUATEMALA, AND EL SALVADOR. THE U.S. MILITARY HAS A DIVERSE ASSISTANCE

PROGRAM IN BELIZE, WHICH INCLUDES TRAINING OF THE LOCAL DEFENCE FORCE
AND EQUIPMENT. LAST, BUT NOT LEAST, PRIVATE AMERICAN INVESTORS,
RESPONSIBLE FOR SOME $260 MILLION TOTAL INVESTMENT IN BELIZE, CONTINUE TO
PLAY A KEY ROLE IN BELIZE”S ECONOMY .

MAJOR POLITICAL ISSUES AFFECTING BUSINESS CLIMATE:

BELIZE IS A PARLIAMENTARY DEMOCRACY THAT HAS TRADITIONALLY ENJOYED A
STABLE POLITICAL AND ECONOMIC ENVIRONMENT. HOWEVER, BECAUSE OF THE
ANTAGONISTIC RIVALRY BETWEEN THE TWO MAJOR POLITICAL PARTIES, PARTY
PATRONAGE DOES INFLUENCE LOCAL GOVERNMENT EXPENDITURES AND, OCCASIONALLY,
FOREIGN INVESTMENTS. FOR INSTANCE, THE BELIZE AIRPORTS AUTHORITY -- A
QUASI-GOVERNMENT INSTITUTION RUN BY A BOARD OF DIRECTORS -- FORCIBLY
EJECTED A LEGIMATE U.S.-OWNED DUTY FREE SHOP FROM THE ARRIVAL LOUNGE OF
THE INTERNATIONAL AIRPORT LAST MAY OVER A CONTRACT DISPUTE. THE DISPUTE
HAS YET TO BE RESOLVED.

BELIZE HAS SUPPORTED THE IMPLEMENTATION OF A CARICOM SINGLE MARKET AND
ECONOMY THAT WOULD GIVE SIGNIFICANT TRADE AND INVESTMENT PREFERENCES TO
CARICOM MEMBER STATES. ADDITIONALLY, BELIZE HAS SOUGHT TO BUILD CLOSER
TIES WITH THE NEIGHBORING SPANISH-SPEAKING COUNTRIES OF CENTRAL AMERICA
TO COMPLEMENT ITS HISTORICAL TIES TO THE ENGLISH-SPEAKING CARIBBEAN
STATES. BELIZE ESTABLISHED DIPLOMATIC RELATIONS WITH CUBA IN JULY 1995
AND FOLLOWING THE GENERAL ELECTIONS LAST AUGUST, THE PUP ADMINISTRATION
OPENED AN EMBASSY IN CUBA.

GOVERNMENT AND POLITICAL SYSTEM:

BELIZE IS A PARLIAMENTARY DEMOCRACY ON THE WESTMINSTER MODEL AND IS A
MEMBER OF THE COMMONWEALTH. QUEEN ELIZABETH 11 1S HEAD OF STATE AND IS
REPRESENTED IN THE COUNTRY BY GOVERNOR-GENERAL DR. COLVILLE N. YOUNG,
SR., A BELIZEAN. THE PRIMARY EXECUTIVE ORGAN OF GOVERNMENT 1S THE
CABINET, LED BY A PRIME MINISTER, WHO SERVES AS THE HEAD OF GOVERNMENT.
CABINET MINISTERS ARE MEMBERS OF THE MAJORITY POLITICAL PARTY IN
PARLIAMENT AND HOLD ELECTED SEATS IN THE NATIONAL ASSEMBLY CONCURRENTLY
WITH THEIR CABINET POSITIONS.

THE NATIONAL ASSEMBLY CONSISTS OF A HOUSE OF REPRESENTATIVES AND A
SENATE. THE 29 MEMBERS OF THE HOUSE ARE POPULARLY ELECTED TO A MAXIMUM
5-YEAR TERM. OF THE SENATE®"S EIGHT MEMBERS, FIVE ARE ELECTED BY THE
PRIME MINISTER, TWO BY THE LEADER OF THE OPPOSITION, AND ONE BY THE
GOVERNOR-GENERAL .

THE BELIZE GOVERNMENT 1S CONTROLLED BY THE PEOPLE”S UNITED PARTY (PUP),
WHICH WON 26 OF THE 29 SEATS IN THE HOUSE OF REPRESENTATIVES IN AUGUST
1998, THE WIDEST WINNING MARGIN EVER IN THE HISTORY OF ELECTIVE POLITICS
IN BELIZE. THE UNITED DEMOCRATIC PARTY (UDP) WON THE OTHER 3 SEATS.
SINCE INDEPENDENCE IN 1981, THE GOVERNMENT HAS CHANGED HANDS WITH EACH
NATIONAL ELECTION. IN EACH CASE, POWER TRANSFERRED PEACEFULLY BETWEEN
THE PUP AND UDP. BEFORE 1984, THE PUP HAD DOMINATED THE ELECTORAL SCENE
FOR OVER 30 YEARS AND WAS THE PARTY IN POWER WHEN BELI1ZE BECAME
INDEPENDENT. THE UDP GOVERNED BELIZE FROM 1984-1989 AND 1993-1998. THE
PUP GOVERNED FROM 1989-1993 AND 1998-PRESENT. THE NEXT NATIONAL ELECTION
IS DUE BY AUGUST 2003.

IV. MARKETING U.S. PRODUCTS AND SERVICES
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DISTRIBUTION AND SALES CHANNELS:

BECAUSE THE LOCAL ECONOMY IS EXTREMELY SMALL, THE BEST WAY FOR AMERICAN
EXPORTERS TO PENETRATE THE BELIZEAN MARKET IS TO SEEK A LOCAL
IMPORTER/WHOLESALER WHO WOULD GENERALLY ACT AS THEIR AGENT/DISTRIBUTOR IN
BELIZE. A TYPICAL DISTRIBUTION CHANNEL FOR AN AMERICAN-MADE PRODUCT
INVOLVES THE U.S. MANUFACTURER OR DISTRIBUTOR, THE LOCAL IMPORTER OR
WHOLESALER (WHO ALMOST ALWAYS ACTS ALSO AS THE DISTRIBUTOR), THE
RETAILER, AND FINALLY THE BUYER/CONSUMER.

FINDING A PARTNER:

CONSISTENT WITH U.S. DEPARTMENT OF COMMERCE GUIDELINES, THE ECONOMIC AND
COMMERCIAL SECTION OF THE U.S. EMBASSY IN BELIZE CAN ASSIST INTERESTED
AMERICAN COMPANIES FIND AGENTS AND DISTRIBUTORS IN THE COUNTRY THROUGH
THE AGENT/DISTRIBUTOR SERVICE (ADS). THE EMBASSY ALSO PROVIDES THE GOLD
KEY SERVICE (GKS), ANOTHER BUSINESS FACILITATION PROGRAM THAT INCLUDES,
AMONG SEVERAL OTHER PERSONALIZED SERVICES, INTRODUCTIONS TO POTENTIAL
PARTNERS. THE EMBASSY CAN ALSO SUPPLY LISTS OF THE MAJOR LOCAL FIRMS IN
A PARTICULAR INDUSTRY TO INTERESTED AMERICAN FIRMS UPON REQUEST. NOMINAL
FEES ARE CHARGED FOR THESE SERVICES ON A COST-RECOVERY BASIS. INTERESTED
AMERICAN COMPANIES SHOULD CONTACT THE U.S. EMBASSY IN BELIZE OR THE
NEAREST U.S. COMMERCE DEPARTMENT EXPORT ASSISTANCE CENTER FOR DETAILED
INFORMATION.

FRANCHISING:

ALTHOUGH MANY BELIZEANS ARE FAMILIAR WITH MOST POPULAR U.S. BRAND NAMES,
FRANCHISING REMAINS RARE, SINCE COMPETITION IN THE LOCAL MARKET 1S MORE
OFTEN BASED ON PRICE THAN NAME RECOGNITION OR PERCEIVED QUALITY
STANDARDS. FRANCHISING IN BELIZE CURRENTLY EXTENDS TO JUST A FEW WELL-
KNOWN BRAND NAMES, INCLUDING BEST WESTERN IN THE HOSPITALITY INDUSTRY,
COCA-COLA AND PEPSI IN THE SOFTDRINK INDUSTRY, AND AVIS, BUDGET, HERTZ
AND NATIONAL IN THE AUTO RENTAL BUSINESS.

DIRECT MARKETING:

DIRECT MARKETING IN BELIZE BY U.S. COMPANIES 1S RARE. NORMALLY, A LOCAL
REPRESENTATIVE OF THE AMERICAN FIRM PERFORMS ALL THE LOCAL MARKETING
FUNCTIONS.

JOINT VENTURES:

THE GOVERNMENT WELCOMES FOREIGN CAPITAL IN THE DOMESTIC ECONOMY AND
SUPPORTS JOINT VENTURE AND PARTNERSHIP INVESTMENTS WHENEVER POSSIBLE AS
THE PREFERRED MECHANISM FOR THE EMPLOYMENT OF SUCH CAPITAL.

STEPS TO ESTABLISH AN OFFICE:

THE FOLLOWING 1S TAKEN FROM THE LAWS OF BELIZE, CHAPTER 206, PART IX. IT
APPLIES TO FOREIGN COMPANIES WISHING TO ESTABLISH AN OFFICE IN BELIZE.

1. OVERSEAS COMPANIES WHICH ESTABLISH A PLACE OF BUSINESS WITHIN BELIZE
SHALL, WITHIN ONE MONTH OF THE ESTABLISHMENT OF THE PLACE OF BUSINESS,
DELIVER THE FOLLOWING TO THE REGISTRAR FOR REGISTRATION:
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- A CERTIFIED COPY OF THE CHARTER, STATUTES OR MEMORANDUM AND
ARTICLES OF THE COMPANY OR OTHER INSTRUMENT CONSTITUTING OR DEFINING THE
CONSTITUTION OF THE COMPANY, AND IF THE INSTRUMENT 1S NOT WRITTEN
IN THE ENGLISH LANGUAGE, A CERTIFIED TRANSLATION THEREOF;

- A LIST OF THE DIRECTORS AND SECRETARY OF THE COMPANY CONTAINING
THE PARTICULARS:

IN THE CASE OF AN INDIVIDUAL, HIS PRESENT CHRISTIAN NAME AND
SURNAME AND ANY FORMER CHRISTIAN NAME AND SURNAME, HIS USUAL
RESIDENTIAL ADDRESS, HIS NATIONALITY AND HIS BUSINESS
OCCUPATION;

IN THE CASE OF A CORPORATION, ITS CORPORATE NAME AND
REGISTERED OR PRINCIPAL OFFICE; AND

WITH RESPECT TO THE SECRETARY, OR, WHERE THERE ARE JOINT
SECRETARIES, WITH RESPECT TO EACH OF THEM, HIS PRESENT
CHRISTIAN NAME AND SURNAME, ANY FORMER CHRISTIAN NAME AND
SURNAME AND HIS USUAL RESIDENTIAL ADDRESS.

- THE NAMES AND ADDRESSES OF SOMEONE OR MORE PERSONS RESIDENT IN
BELIZE AUTHORIZED TO ACCEPT ON BEHALF OF THE COMPANY SERVICE OF
PROCESS AND ANY NOTICES REQUIRED TO BE SERVED ON THE COMPANY.

2. EVERY OVERSEAS COMPANY SHALL, IN EVERY CALENDAR YEAR, FILE WITH THE
REGISTRAR SUCH A STATEMENT IN THE FORM OF A BALANCE SHEET AS WOULD, IF IT
WERE A COMPANY INCORPORATED IN BELIZE AND HAVING A SHARE CAPITAL, BE
REQUIRED TO BE INCLUDED IN THE ANNUAL SUMMARY .

3. EVERY OVERSEAS COMPANY SHALL DO THE FOLLOWING:

- IN EVERY PROSPECTUS INVITING SUBSCRIPTIONS FOR ITS SHARES OR
DEBENTURES IN BELIZE, STATE THE COUNTRY IN WHICH THE COMPANY 1S
INCORPORATED;

- CONSPICUOUSLY EXHIBIT ON EVERY PLACE WHERE 1T CARRIES ON BUSINESS
IN BELIZE THE NAME OF THE COMPANY AND THE COUNTRY IN WHICH THE
COMPANY 1S INCORPORATED;

- CAUSE THE NAME OF THE COMPANY AND OF THE COUNTRY IN WHICH IT 1S
INCORPORATED TO BE STATED IN LEGIBLE CHARACTERS IN ALL BILL HEADS
AND LETTER PAPER, AND IN ALL NOTICES AND OTHER OFFICIAL
PUBLICATIONS OF THE COMPANY; AND

- IF THE LIABILITY OF THE MEMBERS OF THE COMPANY IS LIMITED, CAUSE
NOTICE OF THAT FACT TO BE STATED IN LEGIBLE CHARACTERS IN EVERY
SUCH PROSPECTUS AS AFORESAID AND IN ALL BILL HEADS, LETTER PAPER,
NOTICES AND OTHER OFFICIAL PUBLICATIONS OF THE COMPANY IN BELIZE,
AND TO BE AFFIXED ON EVERY PLACE WHERE IT CARRIES ON BUSINESS.

IN ADDITION, FOREIGN COMPANIES ARE REQUIRED TO PAY A REGISTRATION FEE OF
BZ$84 (US$42) AT THE OFFICE OF THE REGISTRAR GENERAL IN THE SUPREME COURT
BUILDING IN BELIZE CITY.

SELLING FACTORS:
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MOST MAJOR IMPORTERS AND WHOLESALERS EMPLOY LOCAL COMMISSION AGENTS WHO

SELL AND DELIVER THE PRODUCT TO THE RETAILER. MOST MAJOR SUPERMARKETS
ALSO DELIVER THE PRODUCT TO THE DOORSTEPS OF THE CUSTOMER. PERSONAL
CONTACT WITH THE CLIENTELE, THEREFORE, 1S ALWAYS RECOMMENDED.

ADVERTISING AND TRADE PROMOTION:

ADVERTISING IN BELIZE IS DONE MAINLY THROUGH RADIO, NEWSPAPERS,
MAGAZINES, AND TELEVISION. THE ECONOMIC AND COMMERCIAL SECTION OF THE
U.S. EMBASSY IN BELIZE PUTS OUT A QUARTERLY NEWSLETTER TITLED *““COMMERCIAL
OPPORTUNITIES.” AMERICAN COMPANIES ARE WELCOME TO PLACE ADVERTISEMENTS
IN THIS PUBLICATION FREE OF CHARGE. THE U.S. EMBASSY ALSO PARTICIPATES
IN TWO NATIONAL TRADE EVENTS: THE NATIONAL AGRICULTURE AND TRADE SHOW,
NORMALLY HELD IN MAY, AND EXPO BELIZE, HELD IN SEPTEMBER AS PART OF THE
COUNTRY”S INDEPENDENCE DAY CELEBRATION. AMERICAN FIRMS ARE ALSO WELCOME
TO JOIN THE U.S. EMBASSY’S PAVILION AT THESE TWO TRADE SHOWS. THE
FOLLOWING IS A LIST OF THE MAJOR LOCAL NEWSPAPERS, MAGAZINE, AND
TELEVISION STATIONS:

NEWSPAPERS:

AMANDALA PRESS

3304 PARTRIDGE STREET, P.O. BOX 15
BELIZE CITY, BELIZE

TEL: 501-2-24476

FAX: 501-2-24702

WEB SITE: HTTP://WWW._BELIZEMALL.COM
EDITOR-IN-CHIEF: RUSSEL VELLOS

THE BELIZE TIMES PRESS

3 QUEEN STREET, P.O. BOX 506

BELIZE CITY, BELIZE

TEL: 501-2-45757

FAX: 501-2-31940

WEB SITE: HTTP://WWW_BELIZETIMES.COM
EDITOR: MICHAEL RUDON

THE REPORTER

147 ALLENBY AND WEST STREETS, P.O. BOX 707
BELIZE CITY, BELIZE

TEL: 501-2-72503

FAX: 501-2-78278

WEB SITE: HTTP://WWW.BELIZE.COM/REPORTER.HTML
EDITOR-IN-CHIEF: HARRY LAWRENCE

THE GUARDIAN

COR. EBONY STREET AND BEL CHINA BRIDGE, P.O. 1898
BELIZE CITY, BELIZE

TEL: 501-2-75346

FAX: 501-2-75343

EDITOR: AUDREY MATURA-TILLET

SAN PEDRO SUN

9 AVENIDA DEL SOL, P.O. BOX 35
SAN PEDRO, BELIZE

TEL: 501-26-2070 OR 3818

FAX: 501-26-2905
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WEB SITE: HTTP://WWW_AMBERGRISCAYE.COM/SANPEDROSUN
EDITORS: BRUCE AND VICTORIA COLLINS

MAGAZINE:

TV TIMES

P.0. BOX 2218

BELIZE CITY, BELIZE
TEL/FAX: 501-92-3559
EDITOR: JOHN ACOTT

TELEVISION STATIONS:

GREAT BELIZE PRODUCTIONS
(CHANNEL FIVE)

17 REGENT STREET

BELIZE CITY, BELIZE

TEL: 501-2-73146 OR 77781
FAX: 501-2-74936

EMAIL: GBTZ@BTL.NET
MANAGER: STUART KROHN

TROPICAL VISION LTD.
(CHANNELS SEVEN AND ELEVEN)
73 ALBERT STREET

BELIZE CITY, BELIZE

TEL: 501-2-73988

FAX: 501-2-75602

EMAIL: TVSEVEN@BTL.NET
MANAGER: NESTOR VASQUEZ

PRICING PRODUCT:

CERTAIN ITEMS, INCLUDING BASIC FOODSTUFFS (RICE, BEANS, SUGAR, BREAD AND
FLOUR), BUTANE GAS, AND FUEL, HAVE GOVERNMENT PRICE CONTROLS (1987
SUPPLIES CONTROL REGULATIONS). MOST ITEMS ARE SUBJECT TO TWO SALES TAX
RATES: 12 PERCENT ON PETROLEUM PRODUCTS, ALCOHOL AND TOBACCO, AND 8
PERCENT ON ALL OTHER COMMODITIES. STAPLE FOOD ITEMS SUCH AS RICE,
BEANS, CORN, FRESH MEAT, FLOUR, SUGAR, EGGS, BREAD AND TORTILLA ARE
SALES TAX EXEMPTED.

SALES SERVICE/CUSTOMER SUPPORT:

SALES SERVICE IN BELIZE IS LIMITED TO BUSINESS ESTABLISHMENTS DEALING
WITH ELECTRONIC EQUIPMENT, INCLUDING PHOTOCOPIERS, TYPEWRITERS,
COMPUTERS, AND AIR CONDITIONERS.

SELLING TO THE GOVERNMENT:

SUPPLIERS OF U.S. PRODUCTS AND SERVICES GENERALLY HAVE LITTLE DIFFICULTY
SELLING TO THE GOB. IN MANY CASES, HOWEVER, SUCCESS OF THE SUPPLIERS IN
SELLING TO THE GOVERNMENT DEPENDS ON THEIR POLITICAL AFFILIATION OR

PERSONAL CONTACTS WITH THE GOVERNING PARTY. LOCAL SUPPLIERS WHO ARE NOT
MEMBERS OF THE PARTY OF THE DAY MAY NOT HAVE THE OPPORTUNITY TO SELL TO
THE GOVERNMENT, AND WHENEVER THEY DO, THEY MAY EXPERIENCE LATE PAYMENTS.
NUMEROUS OPPORTUNITIES EXIST FOR SELLING TO LOCAL PROJECTS THAT ARE



17

FUNDED BY MULTILATERAL FINANCIAL INSTITUTIONS, SUCH AS THE INTER-
AMERICAN DEVELOPMENT BANK.

IN ADDITION, THE GENERAL ORDERS, A LIST OF GOVERNMENT RULES AND
REGULATIONS PERTAINING TO THE ADMINISTRATION OF THE PUBLIC SERVICE,
GOVERN THE CONTRACTUAL AND PURCHASING PRACTICES OF GOVERNMENT
DEPARTMENTS AND AGENCIES. UNDER THIS ORDER, GOVERNMENT PURCHASES OF
OVER $50,000 MUST BE SUBMITTED FOR PUBLIC BIDDING BY BOTH LOCAL AND
FOREIGN COMPANIES. HOWEVER, BIDDERS FOR TENDERS FOR EXTERNALLY-FUNDED
PROJECTS MUST COMPLY WITH THE PROCUREMENT RULES AND REGULATIONS OF THE
FOREIGN FUNDING ORGANIZATION.

PROTECTING YOUR PRODUCT FROM IPR INFRINGEMENT:

WHILE 1T IS POSSIBLE TO REGISTER PATENTS AND TRADEMARKS IN BELIZE, OTHER
CREATIVE WORKS STILL REMAIN LARGELY UNPROTECTED. BELIZE IS A MEMBER OF
THE UNIVERSAL COPYRIGHT CONVENTION, BUT NOT A MEMBER OF THE WORLD
INTELLECTUAL PROPERTY ORGANIZATION (WIPO) NOR OF THE BERN CONVENTION ON
COPYRIGHTS.

THE SECTION OF BELIZE LAW ADDRESSING COPYRIGHTS APPLIES THE UK COPYRIGHT
ACT OF 1956 EXTENDED TO BELIZE UNDER ORDER IN COUNCIL. ALTHOUGH THE UK
LAW HAS SINCE BEEN AMENDED AND UPGRADED NUMEROUS TIMES, NO ACTION HAS
BEEN TAKEN TO UPGRADE BELIZE LAW. AS A CONSEQUENCE, PIRACY IS RAMPANT,
PARTICULARLY OF CABLE BROADCASTS, RECORDED MUSIC, AND COMPUTER SOFTWARE.

THE TRADEMARK REGISTRATION PROCESS 1S PEGGED TO THE UK TRADEMARKS ACT OF
1938. TRADEMARK REGISTRATION IS PROTECTED BY THE UK PATENTS AND DESIGNS
ACT 1907 TO 1949 AND 1977, AND THE REGISTERED DESIGNS ACT 1949 TO 1961 IS
ALSO EXTENDED TO BELIZE UNDER ORDER IN COUNCIL. TRADEMARK REGISTRATION
UNDER THESE ACTS CONSTITUTES REGISTRATION WITH THE BRITISH COMMONWEALTH.
HOWEVER, BECAUSE THE UK LAWS HAVE SINCE BEEN UPGRADED, THE STATUS OF
TRADEMARK PROTECTION UNDER BELIZE LAW IS UNCLEAR. MANY ATTORNEYS IN
BELIZE ADVISE CLIENTS TO REGISTER TRADEMARKS AND PATENTS IN THE UK AS
WELL AS BELIZE IN ORDER TO RECEIVE MAXIMUM PROTECTION.

AS A MEMBER OF THE WORLD TRADE ORGANIZATION, BELIZE IS OBLIGATED TO BRING
ITS INTELLECTUAL PROPERTY RIGHTS (IPR) LAWS UP TO INTERNATIONAL STANDARDS
BY THE YEAR 2000. |IN FACT, THERE 1S ALREADY A COMMITMENT TO DO JUST
THAT: DURING AN APRIL 19-20 NATIONAL SEMINAR ON IPR IN BELIZE SPONSORED
BY THE WORLD INTELLECTUAL PROPERTY ORGANIZATION AND GOB, THE BELIZEAN
ATTORNEY GENERAL SAID THAT THE GOB WILL PASS INTO LAW IPR LEGISLATIONS
BEFORE YEAR”S END. SUCH LEGISLATIONS WILL SATISFY BELIZE>S OBLIGATION
UNDER THE WTO TO IMPLEMENT THE AGREEMENT ON TRADE-RELATED ASPECTS OF
INTELLECTUAL PROPERTY (TRIPS AGREEMENT) BY JANUARY 1, 2000.

NEED FOR A LOCAL ATTORNEY:

IT IS ADVISABLE TO SEEK LEGAL ASSISTANCE WHEN PLANNING TO DO BUSINESS IN
BELIZE. THE U.S. EMBASSY CAN PROVIDE A COMPREHENSIVE LIST OF THE MAJOR
LAW FIRMS IN BELIZE ON REQUEST, AS WELL AS A LIST OF LOCAL CERTIFIED
PUBLIC ACCOUNTANTS.

V. LEADING SECTORS FOR U.S. EXPORTS AND INVESTMENT

TRADE STATISTICS FOR 1998 REVEAL THAT BELIZE IMPORTED $159.3 MILLION
WORTH OF GOODS FROM THE U.S., OF WHICH 93 PERCENT WAS COMPRISED OF
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MANUFACTURED GOODS ($54.5 MILLION), MACHINERY AND TRANSPORT EQUIPMENT
($53.5 MILLION), FOOD AND LIVE ANIMALS ($26.9 MILLION), AND CHEMICALS
AND RELATED PRODUCTS ($13.9 MILLION).

AS A MICRO-ECONOMY, BELIZE HAS A VERY LIMITED LOCAL MANUFACTURING
INDUSTRY. BEST PROSPECTS FOR U.S. EXPORTS TO BELIZE, THEREFORE,
INCLUDE THE FOLLOWING:

- FOOD PROCESSING AND PACKAGING EQUIPMENT: THE GOB CONSIDERS THE AGRO-
PROCESSING SECTOR AS ONE OF ITS TOP PRIORITIES FOR ECONOMIC
DEVELOPMENT. THE LOCAL DEMAND FOR FOOD PROCESSING AND PACKAGING
EQUIPMENT IS INCREASING DUE TO LOCAL AND FOREIGN INVESTMENT IN
AGRIBUSINESS VENTURES. TRADE STATISTICS FOR 1998 SHOW THAT BELIZE
IMPORTED CLOSE TO $76 MILLION (23.3 PERCENT OF TOTAL IMPORTS) WORTH OF
MACHINERY AND TRANSPORT EQUIPMENT, ALTHOUGH THIS COVERED A WIDE RANGE
OF USES WELL BEYOND FOOD PROCESSING AND PACKAGING. NONETHELESS, THE
POTENTIAL IN THIS SECTOR 1S SIGNIFICANT, PARTICULARLY IF AND WHEN LOCAL
INDUSTRIAL ELECTRICITY RATES ARE REDUCED.

- CONSUMER GOODS: BECAUSE OF ITS LIMITED MANUFACTURING CAPACITY,
BELIZE IS A NET IMPORTER OF MOST OF ITS CONSUMABLE AND DURABLE GOODS.
THE U.S. ALONE CONTRIBUTED LITTLE LESS THAN HALF ($159.3 MILLION) OF
ALL OF BELIZE”S IMPORTS ($324.9 MILLION) IN 1998. LAST YEAR, TOO,
BELIZE IMPORTED APPROXIMATELY $50 MILLION OF CONSUMABLE GOODS, ALMOST
$5 MILLION MORE THAN LAST YEAR. OF 1998 CONSUMABLE GOODS IMPORTS, A
LITTLE MORE THAN HALF CAME FROM THE U.S. ($26.9 MILLION). THE
PROXIMITY OF BELIZE TO THE UNITED STATES, CULTURAL INFLUENCES, AND
STRONG TRANSPORTATION LINKS GIVE U.S. SUPPLIERS A DISTINCT ADVANTAGE
OVER EUROPEAN AND ASIAN EXPORTERS.

- NEW PRODUCTS: BECAUSE SEVERAL LOCAL TELEVISION AND CABLE COMPANIES
BROADCAST U.S. PROGRAMS COMPLETE WITH COMMERCIALS, DEMAND FOR NEW U.S.
PRODUCTS 1S HIGH.

V1. TRADE REGULATIONS, CUSTOMS AND STANDARDS

TRADE BARRIERS:

ON APRIL 1, 1999, THE GOB REPEALED THE 3-YEAR OLD 15 PERCENT VALUE-ADDED
TAX AND REPLACED IT WITH TWO DIFFERENT SALES TAX RATES: 12 PERCENT ON
PETROLEUM PRODUCTS, ALCOHOL AND TOBACCO, AND 8 PERCENT ON ALL OTHER
COMMODITIES. STAPLE FOOD ITEMS SUCH AS RICE, BEANS, CORN, FRESH MEAT,
FLOUR, SUGAR, EGGS, BREAD AND TORTILLA ARE SALES TAX EXEMPTED. ALSO,
THE GOB IS COMMITTED TO IMPLEMENT THE FOURTH AND FINAL PHASE OF THE
COMMON EXTERNAL TARIFF BY APRIL 1, 2000, BRINGING BELIZE”S IMPORT
DUTIES ON INDUSTRIAL PRODUCTS TO AN AVERAGE OF 20 PERCENT. THERE IS
ALSO A VARIABLE REVENUE REPLACEMENT DUTY RANGING FROM 15 TO 25 PERCENT
FOR NON-ESSENTIAL GOODS, SUCH AS BEER, CIGARETTES AND LIQUOR.

IN ORDER TO PROTECT CERTAIN DOMESTIC INDUSTRIES, THE GOVERNMENT MAINTAINS
A LIST OF 27 CATEGORIES OF PRODUCTS THAT REQUIRE IMPORT LICENSES. THIS
LIST INCLUDES MOSTLY CONSUMER GOODS. LAST JANUARY, THE GOB CONTRACTED A
LOCAL PRIVATE FIRM TO CONDUCT POST-IMPORTATION INSPECTION FOR THE BELIZE
CUSTOMS DEPARTMENT BY RANDOMLY REVIEWING COMPLETED CUSTOMS DECLARATION
FORMS AND LOOKING FOR UNDER-VALUED INVOICES. THE BELIZE BUSINESS BUREAU
AND THE BELIZE CHAMBER OF COMMERCE AND INDUSTRY HAVE EXPRESSED CONCERNS
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ABOUT THE POTENTIAL NEGATIVE IMPACT THE SCHEME COULD HAVE ON LEGITIMATE
LOCAL IMPORTERS.

IN ADDITION, THE BELIZE INVESTMENT GUIDE NOTES THAT THE FOLLOWING AREAS
ARE NOT NORMALLY OPEN TO PARTICIPATION BY FOREIGN PRIVATE INVESTORS:
MERCHANDISING (DISTRIBUTIVE TRADES), COMMERCIAL FISHING (INSIDE THE
BARRIER REEF), SUGAR CANE CULTIVATION, INTERNAL TRANSPORTATION, AND
RESTAURANTS AND BARS.

CUSTOMS VALUATION:

THE BELIZE CUSTOMS DEPARTMENT GENERALLY USES ORIGINAL COMMERCIAL INVOICES
AND PRODUCT CATALOGS TO DETERMINE THE VALUE OF GOODS COMING INTO THE
COUNTRY. FOR INSTANCE, THE VALUATION UNIT OF THE BELIZE CUSTOMS
DEPARTMENT USES THE U.S. NATIONAL AUTOMOBILE DEALERS ASSOCIATION
(N.A.D.A.) PUBLICATION, COMMONLY KNOWN AS THE BLUE BOOK, TO VALUATE USED
VEHICLES BEING IMPORTED INTO BELIZE. HOWEVER, THERE ARE OCCASIONAL
REPORTS OF HARASSMENT, PILFERAGE, AND REQUESTS FOR BRIBES IN ORDER TO
FACILITATE LOWER VALUATIONS.

UNDER THE POST-IMPORTATION INSPECTION SCHEME, DULY AUTHORIZED CUSTOMS
AGENTS WILL REVIEW THE CUSTOMS DECLARATION FORMS SUBMITTED BY THE LOCAL
IMPORTERS AND VERIFY THAT THE DECLARED PRICES ON THE INVOICES ARE INDEED
CORRECT. THIS SCHEME 1S INTENDED TO RECOVER THE TREMENDOUS LOSS OF
CUSTOMS REVENUE AS A RESULT OF UNDERINVOICING.

IMPORT LICENSES:

A LIST OF 27 CATEGORIES OF PRODUCTS REQUIRE IMPORT LICENSES PRIOR TO
IMPORTATION INTO BELIZE. THE LIST INCLUDES PRODUCTS SUCH AS RICE, BEANS,
EGGS, SUGAR, CITRUS, FLOUR, MEATS, JAMS/JELLIES, PEPPER SAUCE, MATCHES,
PEANUTS, PASTA, SOAP, TOILET PAPER, BEER, AERATED BEVERAGES, FUEL,
BROOMS, AND BOATS. THE NEW INDUSTRIAL DEVELOPMENT OFFICE IN THE
MINISTRY OF COMMERCE AND INDUSTRY WILL SOON BE SUBMITTING
RECOMMENDATIONS TO GOVERNMENT FOR THE GRADUAL REMOVAL OF THESE
QUANTITATIVE IMPORT RESTRICTIONS. BELIZEAN IMPORTERS CONTINUE TO
COMPLAIN THAT THE PROCESS FOR OBTAINING IMPORT LICENSES IS PRONE TO
CORRUPTION AND NEEDLESS RED TAPE.

IN ADDITION, THE MINISTRY OF AGRICULTURE, FISHERIES, AND COOPERATIVES
(MAFC) ALSO HAS ITS OWN REQUIREMENTS FOR THE IMPORTATION OF
AGRICULTURAL PRODUCTS INTO BELIZE. FOR INSTANCE, THE QUARANTINE
DEPARTMENT REQUIRES IMPORTERS OF FRESH PLANT PRODUCTS TO OBTAIN AN
IMPORT PERMIT AND TO SUPPLY PHYTOSANITARY CERTIFICATES AND CERTIFICATES
OF ORIGIN. [IMPORTERS OF LIVE ANIMALS ARE ALSO REQUIRED TO OBTAIN AN
IMPORT PERMIT FROM MAFC AND TO SUPPLY A HEALTH CERTIFICATE FROM THE
COUNTRY OF ORIGIN, WHILE IMPORTERS OF PESTICIDES MUST GET AN IMPORT
PERMIT FROM THE PESTICIDES CONTROL BOARD.

EXPORT CONTROLS:

CERTAIN PRODUCTS ALSO REQUIRE EXPORT LICENSES AND/OR ZOOSANITARY
CERTIFICATES PRIOR TO EXPORTATION. THE LIST INCLUDES CATTLE, PIGS, FISH,
CRUSTACEANS AND MOLLUSK (EXCLUDING AQUACULTURE SPECIES), LOGS AND LUMBER,
SUGAR, HONEY, CITRUS FRUITS, AND BEANS.

IMPORT/EXPORT DOCUMENTATION:
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BOTH IMPORTERS AND EXPORTERS MUST OBTAIN THE APPROPRIATE PERMITS PRIOR
TO IMPORTING INTO OR EXPORTING FROM BELIZE. IMPORTERS ARE REQUIRED TO
SUBMIT ALL ORIGINAL COMMERCIAL INVOICES TO THE CUSTOMS DEPARTMENT. THE
EXPORTATION OF ANIMALS (INCLUDING PETS) AND AGRICULTURAL PRODUCTS FROM
BELIZE REQUIRE ZOOSANITARY AND PHYTOSANITARY CERTIFICATES ISSUED BY THE
MINISTRY OF AGRICULTURE IN ADDITION TO EXPORT PERMITS.

TEMPORARY ENTRY:

THE BELIZE CUSTOMS DEPARTMENT ALLOWS TEMPORARY ENTRY OR TRANSIT OF
CERTAIN ITEMS INTO BELIZE. PRODUCTS BROUGHT IN TEMPORARILY OR IN-TRANSIT
WOULD GENERALLY ENTER DUTY-FREE, PROVIDING THEY ARE NOT MODIFIED OR
TRANSFORMED WHILE IN BELIZE. |IF, HOWEVER, THE IMPORTER LATER DECIDES TO
MODIFY OR SELL THE PRODUCT LOCALLY, ALL NECESSARY DUTIES MUST BE PAID AT
THE BELIZE CUSTOMS DEPARTMENT.

LABELING AND MARKING REQUIREMENTS:

THERE ARE NO COMPREHENSIVE LAWS OR REGULATIONS GOVERNING LABELING OR
MARKING REQUIREMENTS FOR PRODUCTS SOLD IN BELIZE. GOVERNMENT OFFICIALS
HAVE SAID THAT THEY PLAN TO DRAFT LEGISLATION DEALING WITH LABELING OR
MARKING REQUIREMENTS OF LOCALLY PRODUCED OR IMPORTED GOODS. BELIZE,
HOWEVER, GENERALLY IMPORTS GOODS THAT HAVE ALREADY SATISFIED THE
EXPORTING COUNTRY*®S PRODUCT STANDARDS AND REQUIREMENTS.

PROHIBITED IMPORTS:

CERTAIN GOODS ARE GENERALLY NOT ALLOWED INTO BELIZE UNLESS THEY ORIGINATE
FROM ANOTHER CARICOM STATE. THE LIST INCLUDES PEANUT BUTTER, JAM,
JELLIES, MATCHES, PASTA, BEANS, RICE, WHEAT FLOUR, AND PEPPER SAUCE.
BEANS AND RICE, HOWEVER, LIKE MANY OTHER LOCALLY PRODUCED AGRICULTURAL
PRODUCTS, MAY NOT BE IMPORTED AT ALL WHENEVER THERE IS A SURPLUS OF THESE
PRODUCTS ON THE DOMESTIC MARKET.

STANDARDS:

THE BELIZE BUREAU OF STANDARDS WAS ESTABLISHED IN 1992 TO PROMOTE AND
ENCOURAGE THE MAINTENANCE AND USE OF CODES OF PRACTICE, SPECIFICATIONS
AND STANDARDS. HOWEVER, IT WAS ONLY AT THE BEGINNING OF 1997 THAT THE
BUREAU BECAME RELATIVELY ACTIVE IN DRAFTING STANDARDS REGULATIONS. IN
SOME CASES, THE BUREAU HAS INTRODUCED STANDARDS REGULATIONS MODELED OFF
THOSE OF OTHER CARICOM MEMBER STATES. IN SUM, BELIZE HAS YET TO
FORMULATE ANY DETAILED CODES OF PRACTICE, PRODUCT SPECIFICATIONS, OR
STANDARDS .

FREE TRADE ZONES:

THE 1990 EXPORT PROCESSING ZONE (EPZ) ACT OF BELIZE ENABLES COMPANIES TO
OPERATE WITHIN SPECIAL OR GENERAL EXPORT PROCESSING ZONES IN THE COUNTRY.
SPECIAL EPZS ARE ENCLOSED ONE-FACTORY OPERATIONS AND GENERAL EPZS ARE
ENCLOSED MULTI-FACTORY OPERATIONS. BELIZE®"S FIRST EPZ, CONSISTING OF 28.5
ACRES AND LOCATED JUST 8 MILES FROM THE MEXICAN BORDER IN THE
NORTHERNMOST DISTRICT OF COROZAL, WAS OFFICIALLY OPENED IN JULY 1992.

THE COMMERCIAL FREE ZONE (CFZ) ACT OF 1995 PROVIDES FOR THE ESTABLISHMENT
AND OPERATION OF CFZS WITHIN BELIZE TO FOSTER COMMERCIAL TRADE AND
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INVESTMENT WITH NEIGHBORING COUNTRIES. ONE OF THE OUTSTANDING FEATURES

OF THE CFZ ACT IS THAT IT ESTABLISHES AN AUTONOMOUS BODY KNOWN AS THE
COMMERCIAL FREE ZONE MANAGEMENT AUTHORITY (CFZMA) WITH FULL SUPERVISION
AUTHORITY OF THE CFZS IN THE COUNTRY. BUSINESS ENTERPRISES GENERALLY
ENCOURAGED UNDER THE CFZ SCHEME INCLUDE COMMERCIAL OFFICES, WAREHOUSES,
MANUFACTURING, INSURANCE SERVICES, AND FINANCIAL SERVICES. HOWEVER, THE
MINISTRY OF COMMERCE AND INDUSTRY HAS PROPOSED REPEALING THE 1995 CFZ
LEGISLATION AND REPLACING IT WITH A MORE MODERN ONE.

MEMBERSHIP IN FREE TRADE ARRANGEMENTS:

BELIZE, AS A CARICOM MEMBER STATE, HAS FREE TRADE AGREEMENTS WITH THE
GOVERNMENTS OF VENEZUELA AND COLUMBIA. BELIZE DOES NOT HAVE A FTA WITH
NEITHER THE U.S. NOR WITH ANY EU MEMBER COUNTRIES. NEVERTHELESS, IT
ENJOYS PREFERENTIAL TREATMENT FROM THE U.S. UNDER THE CARIBBEAN BASIN
INITIATIVE (CBI) AND FROM THE EUROPEAN UNION UNDER THE LOME CONVENTION AS
AN AFRICAN, CARIBBEAN, AND PACIFIC (ACP) MEMBER STATE FOR ITS MAJOR
AGRICULTURAL EXPORTS.

BELIZEAN GOODS ALSO ENJOY DUTY-FREE ENTRY INTO CANADA BASED ON
COMMONWEALTH MEMBERSHIP. IN ADDITION, THERE IS PRESENTLY A DRAFT
PROPOSAL FOR A BILATERAL FREE TRADE AGREEMENT BETWEEN THE GOVERNMENTS OF
BELIZE AND MEXI1CO.

VI1. INVESTMENT CLIMATE

OPENNESS TO FOREIGN INVESTMENT:

THE BELIZE GOVERNMENT GENERALLY WELCOMES FOREIGN INVESTMENT AND NORMALLY
ENCOURAGES PROJECTS WHICH RESULT IN INCREASED PRODUCTION, DOMESTIC
INCOME, EMPLOYMENT OPPORTUNITIES, FOREIGN EXCHANGE EARNINGS AND SAVINGS,
DIVERSIFICATION OF THE ECONOMIC BASE, AND THE TRANSFER OF TECHNOLOGY AND
SKILLS. ABOVE ALL, THE GOVERNMENT GIVES SPECIAL CONSIDERATION TO EXPORT-
ORIENTED BUSINESSES ESTABLISHED IN LESS-DEVELOPED AREAS.

THE GOB HAS STATED THAT 1T RECOGNIZES THE IMPORTANCE OF CREATING AN
ENABLING ENVIRONMENT TO ATTRACT GENUINE LOCAL AND FOREIGN INVESTORS AS A
CATALYST TO ACHIEVE SUSTAINED ECONOMIC GROWTH AND FACILITATE FURTHER
DIVERSIFICATION OF THE BELIZEAN ECONOMY. TO THIS END, THE MINISTRY OF
COMMERCE AND INDUSTRY HAS ALREADY STARTED DRAFTING NEW LEGISLATION TO
ESTABLISH AN INDUSTRIAL DEVELOPMENT BOARD, WHOSE PRIMARY FUNCTION WLLL BE
TO PROMOTE INDUSTRIAL DEVELOPMENT OF NON-TRADITIONAL INDUSTRIES OF THE
PRODUCTIVE SECTOR.

BECAUSE PROMOTION OF INVESTMENT IN BELIZE HAS ALWAYS BEEN COMPLICATED BY
RED-TAPE, WITH SEVERAL GOVERNMENT MINISTRIES SHARING AUTHORITY OVER ANY
GIVEN INVESTMENT, THE GOB ESTABLISHED THE TRADE AND INVESTMENT PROMOTION
SERVICE (TIPS) IN 1997 TO SERVE AS AN ONE-STOP SHOP FOR INFORMATION TO
INVESTORS. TIPS HAS IDENTIFIED THE FOLLOWING SECTORS OF THE ECONOMY AS
PRIORITY AREAS FOR INVESTMENT:

- AGRICULTURE, AGRO-INDUSTRIES, FOOD PROCESSING AND LIVESTOCK.
- TOURISM AND TOURISM-RELATED INDUSTRIES.

- AQUACULTURE AND HORTICULTURE.

- LIGHT-MANUFACTURING INDUSTRIES AND OFFSHORE ASSEMBLY PLANTS.
- DEEP-SEA FISHING AND PROCESSING.

- FORESTRY AND FORESTRY-BASED INDUSTRIES.
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THERE ARE SEVERAL INCENTIVE SCHEMES DESIGNED TO ENCOURAGE INVESTMENT IN
BELIZE, INCLUDING THE FISCAL INCENTIVES ACT, INTERNATIONAL BUSINESS AND
PUBLIC COMPANIES ACT, EXPORT PROCESSING ZONE ACT, AND COMMERCIAL FREE
ZONE ACT. HOWEVER, MANY FOREIGN INVESTORS HAVE COMPLAINED THAT THESE
INVESTMENT PROMOTION TOOLS ARE RARELY AS OPEN AND EFFECTIVE AS THEY ARE
PORTRAYED. INVESTORS ARE NOT REQUIRED TO HAVE DEVELOPMENT CONCESSIONS OR
TO WORK IN FREE TRADE ZONES IN ORDER TO INVEST IN BELIZE. NONETHELESS,
MANY FACTOR THESE INCENTIVES INTO THEIR INVESTMENT DECISIONS AS AN
ESSENTIAL TOOL TO SAVE ON LOCAL TAXES AND DUTIES.

SECTORS CLOSED TO FOREIGN DIRECT INVESTMENT:

WHILE NON-BELIZEANS CAN INVEST IN ANY SECTOR OF THE ECONOMY, CERTAIN
ACTIVITIES REQUIRE SPECIAL PERMITS AND LICENSES, WHICH MAY NOT BE GRANTED
TO NON-BELIZEANS. THESE ACTIVITIES INCLUDE:

- MERCHANDISING

- FISHING (WITHIN THE BARRIER REEF)

- SUGAR CANE CULTIVATION

- INTERNAL TRANSPORTATION

- RESTAURANTS AND BARS

- SOUVENIR MANUFACTURING FOR LOCAL MARKET
- BEE-KEEPING

- CRUISE SHIPS

- SIGHTSEEING TOURS (SEA, OVERLAND, RIVER)
- ACCOUNTING

- LEGAL SERVICES

- REAL ESTATE AND INSURANCE

- ENTERTAINMENT

- BEAUTY SALONS

VISA, RESIDENCE, AND WORK PERMIT REQUIREMENTS:

ON FEBRUARY 5, 1999, THE GOB INTRODUCED A SET OF NEW POLICIES GOVERNING
IMMIGRATION AND NATIONALITY REQUIREMENTS FOR VISITORS TO BELIZE. THE NEW
POLICIES WERE INTRODUCED TO ACHIEVE FOUR OBJECTIVES: 1) PROTECT BELIZEAN
WORKERS, 2) CONTROL AND MANAGE BELIZE’S BORDERS, 3) APPREHEND AND DEPORT
THOSE WHO WILLFULLY VIOLATE BELIZEAN LAWS, AND 4) IMPROVE THE SERVICES OF
THE IMMIGRATION AND NATIONALITY DEPARTMENT .

AS BEFORE, NO VISAS ARE REQUIRED FOR CITIZENS OF THE U.S., UNITED KINGDOM
AND ANY OTHER COMMONWEALTH COUNTRY. UPON ARRIVAL AT ANY OF BELIZE’S
PRINCIPAL POINTS OF ENTRY, A VISITOR IS GIVEN A MAXIMUM OF THIRTY DAYS
PERMIT TO REMAIN IN THE COUNTRY. THIS TIME PERIOD DEPENDS ON THE
VISITOR”S FINANCIAL SITUATION ($30/DAY) TO COVER HIS/HER PLANNED STAY IN
BELIZE. HOWEVER, IF THE VISITOR WISHES TO STAY IN BELIZE FOR AN EXTENDED
PERIOD PAST THE INITIAL THIRTY DAYS, THE INDIVIDUAL WILL HAVE TO VISIT
THE IMMIGRATION DEPARTMENT TO RENEW HIS/HER VISITOR”S PERMIT. IN THIS
CASE, THE IMMIGRATION DEPARTMENT MAY GRANT THE INDIVIDUAL AN EXTENSION OF
THREE MONTHS, DEPENDING ON THE SPECIFIC NEEDS OF THE INDIVIDUAL. A
VISITOR 1S REQUIRED TO PAY A MONTHLY PERMIT FEE OF BZDOLS 25 ($12.50) FOR
THE FIRST SIX MONTHS; THEREAFTER THE FEE IS BZDOLS 50 PER MONTH. 1F, ON
THE OTHER HAND, THE VISITOR INADVERTENLY LETS HER/HIS PERMIT EXPIRE, S/HE
IS SUBJECT TO A FINE OF BZDOLS 1,000.
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FOREIGNERS WHO WISH TO BECOME LEGAL RESIDENTS OF BELIZE MUST SATISFY

SEVERAL REQUIREMENTS OF THE IMMIGRATION DEPARTMENT. AS OF FEBRUARY 5,
1999, AMERICANS WISHING TO OBTAIN PERMANENT RESIDENCY IN BELIZE ARE
REQUIRED TO PAY AN APPLICATION FEE OF BZDOLS 1,250 AND BZDOLS 125 FOR THE
PERMANENT RESIDENCE CARD. DETAILED INFORMATION CAN BE HAD BY CONTACTING
THE DEPARTMENT AT TEL: 501-8-22611 OR FAX: 501-8-22662.

NON-BELIZEANS IN BELIZE ON A VISITOR"S PERMIT ARE NOT ALLOWED TO WORK.
ALSO, AS PART OF GOVERNMENT”S NEW IMMIGRATION POLICIES, BUSINESSES THAT
HIRE ILLEGAL IMMIGRANTS ARE SUBJECT TO HEAVY FINES OF UP TO BZDOLS 5,000
AND PAYMENT OF REPATRIATION COSTS. WORK PERMITS WILL NOT BE ISSUED TO
ALIENS WHO SEEK EMPLOYMENT AS WAITERS, VENDORS, DOMESTIC AND FARM
WORKERS. FOREIGNERS WHO QUALIFY FOR A WORK PERMIT ARE REQUIRED TO PAY A
FEE FOR THE PERMIT. THE FOLLOWING FEES APPLY TO THE DIFFERENT CATEGORIES
OF WORK PERMITS (FIGURES ARE IN BZDOLS):

- PROFESSIONAL AND TECHNICAL WORKERS 1,500/YEAR
- GENERAL WORKERS (EXCEPT SEASONAL AGRICULTURAL
WORKERS 200/YEAR
- SEASONAL AGRICULTURAL WORKERS 50/CROP
- ENTERTAINERS PERMORMING IN GROUPS OF TWO
OR MORE BUT LESS THAN SIX PERSONS 500/WEEK
- ENTERTAINERS IN GROUPS OF SIX PERSONS
OR MORE 750/WEEK
- ENTERTAINERS PERFORMING ALONE 300/WEEK

- RELIGIOUS, EDUCATIONAL AND VOLUNTARY WORKERS 50/YEAR

TO APPLY FOR A WORK PERMIT, VISITORS MAY CONTACT THE LABOR DEPARTMENT AT
TEL: 501-8-22281 OR FAX: 501-2-34545.

CONVERSION AND TRANSFER POLICIES:

THE BELIZE INVESTMENT GUIDE STATES THAT FOREIGN INVESTORS ARE REQUIRED TO
REGISTER ANY INVESTMENTS MADE IN BELIZE WITH THE CENTRAL BANK OF BELIZE
TO FACILITATE THE REPATRIATION OF PROFITS, DIVIDENDS, ETC. THE GOB
ALLOWS COMPANIES WITH PROPER DOCUMENTATION TO GO DIRECTLY TO THE
COMMERCIAL BANKS TO REQUEST FOREIGN EXCHANGE. HOWEVER, THERE ARE
OCCASIONAL SHORTAGES OF FOREIGN EXCHANGE IN THE COMMERCIAL BANKS, WHICH
RESULT IN SOME DELAYS IN PAYMENTS FOR CURRENT INTERNATIONAL TRANSACTIONS.
TRANSFER OR SALE OF LAND IN EXCESS OF 10 ACRES TO OR FROM NON-BELIZEANS
REQUIRES THE APPROVAL OF THE MINISTER OF LANDS, BUT THIS 1S USUALLY NOT
AN OBSTACLE.

EXPROPRIATION AND COMPENSATION:

THERE HAVE BEEN NO INSTANCES WHERE THE GOVERNMENT HAS EXPROPRIATED OR
NATIONALIZED A FOREIGN COMPANY. HOWEVER, THERE HAVE BEEN SEVERAL
CONTENTIOUS CASES WHERE GOVERNMENT, UNDER ITS RIGHT OF EMINENT DOMAIN,
APPROPRIATED LAND WHICH BELONGED TO PRIVATE PROPERTY OWNERS, INCLUDING
MANY FOREIGN INVESTORS. THESE EXPROPRIATIONS WERE OSTENSIBLY MADE FOR
PUBLIC PURPOSES, BUT SEVERAL WERE UNCOVERED AS POLITICAL PAYOFFS. THE
GOVERNMENT HAS SUBSEQUENTLY STRENGTHENED THE MINISTRY OF NATURAL
RESOURCES TO PREVENT ABUSES AND MADE A GOOD FAITH EFFORT TO SETTLE
CLAIMS. NEVERTHELESS, ALTHOUGH BELIZEAN LAW REQUIRES THAT THE GOVERNMENT
ASSESS AND PAY APPROPRIATE COMPENSATION BASED ON FAIR MARKET VALUE, SUCH
COMPENSATION CAN OFTEN TAKE YEARS TO SETTLE. THE GOVERNMENT OF BELIZE



24

ALLOCATES A VERY SMALL AMOUNT OF ITS ANNUAL BUDGET TO PAYING THE LARGE
AND GROWING AMOUNT OF UNPAID PROPERTY CLAIMS.

DISPUTE SETTLEMENT:

SINCE 1967, BELIZE HAS RECOGNIZED AMONG ITS NATIONAL LEGAL STATUTES THE
ARBITRATION ACT (INTERNATIONAL INVESTMENT DISPUTES) OF 1966 OF THE UNITED
KINGDOM. THE ACT ESTABLISHES THE MACHINERY FOR ARBITRATION IN CASE OF
DISPUTES AND COMPENSATION IS BINDING. HOWEVER, IN RECENT YEARS, THERE
HAVE BEEN NO CASES THAT HAVE APPLIED THIS LAW, BECAUSE MOST INDIVIDUAL
CONTRACTS INCLUDE A CLAUSE THAT PROVIDES FOR BINDING ARBITRATION.

PERFORMANCE REQUIREMENTS AND INCENTIVES:

THE GOB OFFERS A NUMBER OF FISCAL AND OTHER INCENTIVES IN ORDER TO
ATTRACT PRIVATE INVESTMENT. FOUR OF THE MOST POPULAR INCENTIVES SCHEMES
INCLUDE: (A) THE FISCAL INCENTIVES ACT, (B) INTERNATIONAL BUSINESS AND
PUBLIC INVESTMENT COMPANIES ACT, (C) EXPORT PROCESSING ZONE ACT, AND (D)
COMMERCIAL FREE ZONE ACT.

UNDER THE FISCAL INCENTIVES ACT, A MINIMUM INVESTMENT OF $125,000 MUST BE
MADE TO QUALIFY FOR A DEVELOPMENT CONCESSION. CONCESSIONS ARE EVALUATED
BASED ON THE INVESTMENT®"S CONTRIBUTION TO THE BELIZEAN ECONOMY AND ITS
APPROPRIATENESS IN TERMS OF THE GOVERNMENT®S DEVELOPMENT PLAN.

INVESTMENT INCENTIVES INCLUDE:

- TAX HOLIDAY PERIODS FOR UP TO 25 YEARS;

- EXEMPTION FROM IMPORT DUTIES ON CAPITAL EQUIPMENT, AS WELL AS ON
IMPORTS FOR EXPORT PRODUCTION (DUTY EXEMPTION 1S NOT AVAILABLE ON
PERSONAL-USE PASSENGER CARS OR FUEL);

- EXEMPTION FROM TAX ON PROFITS EARNED DURING THE TAX HOLIDAY (UP TO AN
AMOUNT EQUIVALENT TO THE SHAREHOLDER®"S INVESTMENT);

- GUARANTEED REPATRIATION OF INITIAL INVESTMENT AS WELL AS PROFITS AND
RETURNS FROM CAPITAL GAINS;

- CARRYING FORWARD OF NET LOSSES INCURRED DURING THE TAX HOLIDAY 1S
PERMITTED UPON EXPIRATION OF THE HOLIDAY; AND

- RENTAL OF FACTORY SHELLS IN AN INDUSTRIAL ESTATE ON CONCESSIONARY
TERMS, WHEN AVAILABLE.

- THE LENGTH AND EXTENT OF A DEVELOPMENT CONCESSION 1S DETERMINED BY
SEVERAL FACTORS, INCLUDING: (A) THE EXTENT OF LOCAL VALUE ADDED; (B) THE
PROJECTED PROFITABILITY OF THE ENTERPRISE; (C) FOREIGN EXCHANGE EARNINGS
OR SAVINGS; AND (D) EMPLOYMENT OPPORTUNITIES CREATED.

UNDER THE INTERNATIONAL BUSINESS COMPANY (I1BC) INITIATIVE, IBC’S, ALSO
KNOWN AS OFFSHORE COMPANIES, ARE NOT ALLOWED TO OWN PROPERTY OR CONDUCT
BUSINESS IN BELIZE, BUT NONETHELESS ENJOY A HOST OF INCENTIVES, INCLUDING
TAX EXEMPTIONS ON THE FOLLOWING:

- ALL INCOME OF AN IBC;
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- ALL DIVIDENDS OR OTHER DISTRIBUTIONS PAID BY AN IBC TO PERSONS
RESIDENT IN BELIZE OR ELSEWHERE;

- ALL INTEREST, RENT, ROYALTIES, COMPENSATION AND OTHER AMOUNTS PAID BY
AN IBC TO PERSONS WHO ARE NOT RESIDENT IN BELIZE;

- CAPITAL GAINS REALIZED WITH RESPECT TO ANY SHARES, DEBT OBLIGATIONS, OR
OTHER SECURITIES OF AN IBC BY PERSONS WHO ARE NOT RESIDENT IN BELIZE.

BELIZE®S MAIN EXPORT PROCESSING ZONE INCENTIVES INCLUDE:

- FULL IMPORT DUTY EXEMPTION, EXTENDING TO ALL SPARE PARTS, OFFICE
FURNITURE, CAPITAL EQUIPMENT, INTERMEDIATE GOODS AND SERVICE VEHICLES
UTILIZED INSIDE THE EPZ;

- EXEMPTION FROM CAPITAL GAINS TAX, PROPERTY AND LAND TAX, VALUE-ADDED
TAX, SALES AND CONSUMPTION TAX, TRADE TURNOVER, EXCISE TAX, FOREIGN
EXCHANGE TAX, AND TRANSFER TAX;

- A GUARANTEED INCOME TAX HOLIDAY OF 20 YEARS WITH AN OPTION TO EXTEND
AND TO DEDUCT LOSSES FROM PROFITS FOLLOWING THE TAX HOLIDAY PERIOD;

- DIVIDEND TAX EXEMPTION IN PERPETUITY;

- OPPORTUNITY TO OPEN FOREIGN CURRENCY BANK ACCOUNTS IN BELIZE AND
ABROAD;

- OPPORTUNITY TO SELL, LEASE, OR TRANSFER ITEMS, GOODS, AND SERVICES
WITHIN AN EPZ;

- CUSTOMS INSPECTION AT THE ZONE FOR EXPEDIENCY;

- WORK PERMITS AT NO COST FOR ALL PROFESSIONAL AND TECHNICAL STAFF AND,
IF NECESSARY, FOR A 20 PERCENT FOREIGN WORKFORCE;

- NO QUOTAS ON IMPORTS OR ANY RAW MATERIAL RESTRICTIONS;
- NO TRADE, IMPORT, OR EXPORT LICENSE REQUIREMENTS.
BELIZE"S MAIN COMMERCIAL FREE ZONE INCENTIVES INCLUDE THE FOLLOWING:

- ALL MERCHANDISE, ARTICLES, OR OTHER GOODS ENTERING A CFZ FOR COMMERCIAL
PURPOSES SHALL BE EXEMPT FROM IMPORT DUTIES AND REVENUE REPLACEMENT
DUTIES;

- ALL FUEL AND GOODS INCLUDING BUILDING MATERIALS, FURNITURE, EQUIPMENT,
SUPPLIES AND PARTS REQUIRED FOR THE PROPER FUNCTIONING OF A CFZ BUSINESS
SHALL BE EXEMPT FROM ALL DUTIES AND TAXES MENTIONED ABOVE;

- ALL IMPORTS AND EXPORTS OF A CFZ TO OR FROM WHATEVER DESTINATION SHALL
BE EXEMPT FROM ALL CUSTOMS DUTIES, CONSUMPTION TAXES, EXCISE TAXES,
INTRANSIT TAXES, EXPORT TAXES, OR VALUE-ADDED TAXES, EXCEPT THOSE
DESTINED FOR AND DIRECTLY ENTERING AREAS SUBJECT TO THE NATIONAL CUSTOMS
TERRITORY;
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- NO RESTRICTIONS SHALL BE MADE ON FOREIGN EXCHANGE INCLUDING THE SALE
OF FOREIGN CURRENCY OR THE TRANSFER OF FOREIGN EXCHANGE INTO, OUT OF OR
WITHIN A CFZ BY CFZ BUSINESSES;

- EACH CFZ BUSINESS SHALL OPEN AN ACCOUNT IN ANY CURRENCY WITH A DULY
REGISTERED BANK OF ITS CHOICE WHICH 1S LOCATED IN THE CFZ;

- DURING THE FIRST FIVE YEARS OF ITS OPERATION, A CFZ BUSINESS SHALL BE
EXEMPT FROM INCOME TAX OR CAPITAL GAINS TAX OR ANY NEW CORPORATE TAX
LEVIED BY THE GOB, AND ANY DIVIDENDS PAID BY A CFZ BUSINESS SHALL BE
EXEMPT FROM SUCH TAX FOR THE FIRST 20 YEARS OF ITS OPERATION; AND

- WHERE A CFZ BUSINESS INCURS A TOTAL NET LOSS OVER THE FIVE YEAR TAX
HOLIDAY, THAT LOSS MAY BE CARRIED FORWARD AND DEDUCTED AGAINST PROFITS IN
THE THREE YEARS FOLLOWING THE TAX HOLIDAY PERIOD.

APPLICATION AND SCREENING PROCESS:

INVESTORS INTERESTED IN OBTAINING A DEVELOPMENT CONCESSION UNDER THE
FISCAL INCENTIVES ACT ARE REQUIRED BY LAW TO INCORPORATE THEIR COMPANIES
IN BELIZE. THE APPLICATION FORM FOR A DEVELOPMENT CONCESSION SHOULD BE
SUBMITTED TO THE MINISTRY OF ECONOMIC DEVELOPMENT IN TRIPLICATE ALONG
WITH THE FOLLOWING DOCUMENTS:

- COPY OF THE COMPANY®"S ARTICLES OF ASSOCIATION;

- COPY OF THE COMPANY®S MEMORANDUM OF ASSOCIATION;

- COPY OF THE CERTIFICATE OF INCORPORATION;

- BANKER"S REFERENCE ON THE BANK®"S OFFICIAL LETTER-HEAD;
- LAND TENURE DEED;

- PRO FORMA PROFITABILITY STATEMENT UP TO THE SECOND YEAR OF

FULL PRODUCTION;
- LIST OF ITEMS REQUESTED FOR DUTY EXEMPTIONS; AND
- DETAILS OF LOCAL INPUTS.

THE MINISTRY OF ECONOMIC DEVELOPMENT ESTIMATES THAT THE DEVELOPMENT
CONCESSION APPROVAL PROCESS TAKES ABOUT SIXTY DAYS AFTER APPLICATIONS
HAVE BEEN SUBMITTED. THESE CONCESSIONS ARE VALID FOR UP TO 25 YEARS FOR
EXPORT INDUSTRIES EXCLUSIVELY OR FOR 5 YEARS WITH AN OPTION FOR RENEWAL
OF UP TO 10 YEARS FOR OTHER INDUSTRIES. THE CONCESSIONS NORMALLY INCLUDE
PROVISIONS FOR TAX HOLIDAYS AND RELIEF FROM IMPORT DUTIES ON CAPITAL
EQUIPMENT AND RAW MATERIALS.

FEES FOR THESE DEVELOPMENT CONCESSIONS VARY DEPENDING ON THE AMOUNT OF
THE PROPOSED INVESTMENT CAPITAL. IF THE INVESTMENT IS NOT LESS THAN
$125,000 AND DOES NOT EXCEED $250,000, THERE IS AN APPLICATION FEE OF
$2,500; IF THE INVESTMENT IS NOT LESS THAN $250,000 AND DOES NOT EXCEED
$375,000, THE APPLICATION FEE IS $3,000; AND IF THE INVESTMENT EXCEEDS
$375,000, THE APPLICATION FEE IS $3,500. APPLICATION FEES ARE
NONREFUNDABLE.

INVESTORS INTERESTED IN ESTABLISHING A BUSINESS IN AN EXPORT PROCESSING
ZONE MUST FIRST APPLY TO THE DIRECTOR OF THE EPZ UNIT IN THE MINISTRY OF
TRADE AND INDUSTRY FOR EPZ STATUS. INVESTORS ARE REQUIRED TO SUBMIT THE
FOLLOWING:

- COVER LETTER WITH GENERAL DESCRIPTION OF THE PROJECT;
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- TWO BANK REFERENCES ON THE COMPANY*®S MAIN PARTNERS;
- COMPANY*®"S MEMORANDUM AND ARTICLES OF ASSOCIATION AND
CERTIFICATE OF REGISTRATION FOR A LIMITED LIABILITY

COMPANY ;
- COMPLETED GENERAL INFORMATION FORMS; AND
- BUSINESS PLAN WITH:
- FIVE-YEAR CASH FLOW PROJECTION;

- FLOW CHART OF PRODUCTION PROCESS WITH WASTE AND

POLLUTION MANAGEMENT PLAN;
- MARKETING PLAN FOR ACHIEVING 100 PERCENT EXPORT SALES;
- ORGANIZATIONAL MANAGEMENT CHART.

THE COMMERCIAL FREE ZONE ACT STIPULATES THAT AN INVESTOR DESIRING OF
ESTABLISHING A BUSINESS WITHIN A CFZ MUST SUBMIT THE FOLLOWING:

- COPIES OF THE COMPANY®S MEMORANDUM OF ASSOCIATION, ARTICLES OF
ASSOCIATION AND CERTIFICATE OF INCORPORATION;
- TWO BANK REFERENCES ON THE COMPANY AND ITS PARTNERS;
- ONE COMMERCIAL REFERENCE ON THE COMPANY AND ITS MAJOR
SHAREHOLDERS; AND

- A PROJECT PROPOSAL INCLUDING:

- COMPANY PROFILE;
PHYSICAL MASTER PLAN SHOWING OVERALL LAYOUT;
PROPOSED CONSTRUCTION SCHEDULE;
CAPITAL COST ESTIMATE;
STAFF AND MANAGEMENT ORGANIZATION;

- FIVE-YEAR FINANCIAL PROJECTIONS, INCLUDING LEASING OR SALE
ARRANGEMENT PLAN;

- A PROCEDURAL MANUAL DESCRIBING INVENTORY CONTROL AND RECORD
KEEPING IN ACCORDANCE WITH INTERNATIONALLY ACCEPTED

ACCOUNTING PRINCIPLES TO BE USED BY THE COMPANY; AND
- A FORMAL COVER LETTER OF APPLICATION.

RIGHT TO PRIVATE OWNERSHIP AND ESTABLISHMENT:

THE BELIZE INVESTMENT GUIDE STATES THAT WHILE GOVERNMENT SUPPORTS AND
ENCOURAGES JOINT VENTURE AND PARTNERSHIP INVESTMENTS AS A PREFERRED
MECHANISM FOR INVESTMENT, IT DOES ALLOW 100 PERCENT FOREIGN OWNERSHIP OF
AN ENTERPRISE. WHILE NON-BELIZEANS CAN INVEST IN ANY SECTOR OF THE
ECONOMY, CERTAIN ACTIVITIES REQUIRE SPECIAL PERMITS AND LICENSES, WHICH
MAY NOT BE GRANTED TO NON-BELIZEANS. THESE RESTRICTED ACTIVITIES ARE
LISTED IN "SECTORS CLOSED TO FOREIGN DIRECT INVESTMENT' ABOVE. IN
ADDITION, FOREIGNERS MUST OBTAIN APPROVAL FROM THE MINISTER OF NATURAL
RESOURCES IN ORDER TO PURCHASE OR HOLD LAND IN EXCESS OF HALF AN ACRE FOR
URBAN AREAS OR IN EXCESS OF TEN ACRES FOR RURAL AREAS.

PROTECTION OF PROPERTY RIGHTS:

THE CONSTITUTION OF BELIZE PROTECTS THE RIGHT TO PRIVATE PROPERTY.
CHAPTER 11, ARTICLE (3A) GUARANTEES “PROTECTION FROM ARBITRARY
DEPRIVATION OF PROPERTY.” AMONG OTHER DOCUMENTS, RECORDS OF COMPANIES
AND REAL ESTATE MORTGAGES ARE KEPT IN THE GOVERNMENT”S GENERAL REGISTRY
OFFICE.

THERE ARE MANY PROPERTY DISPUTES INVOLVING FOREIGN INVESTORS AND OTHER
LAND OWNERS, BECAUSE IT IS OFTEN DIFFICULT TO RELIABLY TRACE THE
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OWNERSHIP HISTORY OR SPECIFIC BORDERS OF LAND HOLDINGS. TITLE INSURANCE

IS NOT COMMONLY AVAILABLE IN BELIZE. GENERALLY, AS IN THE U.S._,
PROPERTY BUYERS WILL AVOID PROBLEMS BY DEALING WITH REPUTABLE REAL ESTATE
PROFESSIONALS AND LAWYERS EXPERIENCED IN LOCAL PROPERTY LAW.

REGARDING INTELLECTUAL PROPERTY RIGHTS (IPR), AS DISCUSSED IN SECTION 1V
ABOVE, BELIZE 1S A MEMBER OF THE UNIVERSAL COPYRIGHT CONVENTION, BUT NOT
A MEMBER OF THE WORLD INTELLECTUAL PROPERTY ORGANIZATION (WIPO) NOR OF
THE BERN CONVENTION ON COPYRIGHTS. BELIZEAN STATUTES GOVERNING PATENTS,
DESIGNS, TRADEMARKS AND COPYRIGHTS ARE BASED ON THE UNITED KINGDOM
STATUTES WHICH PREVAIL THROUGHOUT THE ENGLISH-SPEAKING CARIBBEAN.
HOWEVER, THE GOB VIEWS IPR AS TWO SEPARATE ISSUES: 1) IPRS FOR COPYRIGHT
PROTECTION, AND 2) INDUSTRIAL PROPERTY PROTECTION THROUGH TRADEMARKS AND
PATENTS.

ALTHOUGH BELIZE HAS A LEGAL FRAMEWORK WHICH PROVIDES MINIMAL PROTECTION
FOR TRADEMARKS AND PATENTS, THE WORKS OF ARTISTS AND WRITERS STILL REMAIN
LARGELY UNPROTECTED. FOR INSTANCE, MUSIC AND VIDEO STORES IN BELIZE ARE
FULL OF HAND-COPIED TAPES FOR SALE OR RENT. IN ADDITION, LEGAL
PROTECTIONS FOR TELEVISED MATERIALS, BASED ON A 1956 COPYRIGHT LAW, ARE
SERIOUSLY INADEQUATE. LOCAL TELEVISION STATIONS AND CABLE COMPANIES
REGULARLY PIRATE AMERICAN TELEVISION NETWORKS AND CABLE CHANNELS WITH
IMPUNITY .

REGULATORY SYSTEM - LAWS AND PROCEDURES:

BELIZE™S LAWS AND REGULATIONS ON TAX, LABOR, CUSTOMS, AND HEALTH AND
SAFETY DO NOT SIGNIFICANTLY DISTORT OR IMPEDE THE EFFICIENT MOBILIZATION
AND ALLOCATION OF INVESTMENT CAPITAL. HOWEVER, SOME INVESTORS HAVE FOUND
A LACK OF TRANSPARENCY IN THE ADMINISTRATION OF SOME BELIZEAN LAWS AND
PROCEDURES, SUCH AS COMPULSORY ACQUISITION OF LAND, INVESTMENT INCENTIVE
PROGRAMS AND IMPORT LICENSES.

ALTHOUGH MANY BASIC COMMODITIES HAVE GOVERNMENT PRICE CONTROLS (E.G.,
RICE AND FLOUR), BELIZE”S REGULATIONS LARGELY ENCOURAGE COMPETITION.
THERE 1S ALSO A LIST OF 27 CATEGORIES OF PRODUCTS WHICH REQUIRE IMPORT
LICENSES PRIOR TO IMPORTATION INTO BELIZE. THE MINISTRY OF COMMERCE AND
INDUSTRY, HOWEVER, HAS STATED THAT 1T WILL SOON SUBMIT FOR CABINET”S
APPROVAL A PLAN FOR THE GRADUAL REMOVAL OF THIS QUANTITATIVE RESTRICTIVE
POLICY. SIMILARLY, EXPORTERS HAVE TO ACQUIRE AN EXPORT PERMIT AND EITHER
A ZOOSANITARY OR PHYTOSANITARY CERTIFICATE TO BE ABLE TO EXPORT CERTAIN
AGRICULTURAL PRODUCTS, SUCH AS FRESH FRUITS, LIVESTOCK, AND MARINE
PRODUCTS.

FOREIGN CURRENCY TRANSACTIONS COME UNDER THE EXCLUSIVE CONTROL OF THE
CENTRAL BANK OF BELIZE (CBB). IN ORDER TO PAY FOR GOODS AND SERVICES
PROCURED OUTSIDE OF BELIZE IN A FOREIGN CURRENCY, A FOREIGN EXCHANGE
PERMIT MUST BE OBTAINED FROM AN AUTHORIZED DEALER OR DIRECTLY FROM CBB.
THE CBB ALSO HAS TO GRANT APPROVAL TO BUSINESSPEOPLE OR FIRMS WHO WISH TO
SECURE A LOAN FROM OUTSIDE BELIZE WHICH INVOLVES A FOREIGN CURRENCY, AND
FOR THESE BUSINESSPEOPLE OR FIRMS TO BE ABLE TO SERVICE REPAYMENT OF THE
LOAN. IN ADDITION, FOREIGN INVESTORS ARE REQUIRED TO REGISTER ANY
INVESTMENTS MADE IN BELIZE WITH CBB IN ORDER TO FACILITATE THE
REPATRIATION OF PROFITS, DIVIDEND, ETC. OFFICIALLY, NO PERSON, OTHER
THAN AUTHORIZED DEALERS AND AUTHORIZED DEPOSITORIES, MAY RETAIN ANY
FOREIGN CURRENCY IN THEIR POSSESSION WITHOUT THE CONSENT OF CBB.

EFFICIENT CAPITAL MARKETS:
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BELIZE"S FINANCIAL SYSTEM IS SMALL BUT SOUND. IT IS LIMITED TO FOUR
COMMERCIAL BANKS, A PARASTATAL LENDING INSTITUTION (THE DEVELOPMENT
FINANCE CORPORATION), AND SEVERAL SMALL CREDIT UNIONS NATIONWIDE. THE
CENTRAL BANK OF BELIZE REGULATES THE LIQUIDITY AND CASH RESERVE
REQUIREMENTS AS WELL AS THE INTEREST RATE STRUCTURE OF THE COMMERCIAL
BANKS. INTEREST RATES IN BELIZE ARE RELATIVELY HIGH. CURRENT PRIME
LENDING RATES OF LOCAL BANKS ARE HIGH, RANGING FROM 15 PERCENT FOR
MORTGAGE LOANS TO 17 PERCENT FOR PERSONAL LOANS. THE WEIGHTED AVERAGE IN
1998 WAS 16.5 PERCENT. IN 1998, THE CENTRAL BANK OF BELIZE LOOSENED
CREDIT CONDITIONS BY DECREASING RESERVE REQUIREMENTS BY 2 PERCENT POINTS
TO 24 PERCENT OF DEPOSITS. IT IS EXPECTED THAT GROWTH RATE OF CREDIT TO
THE PRIVATE SECTOR WILL INCREASE IN 1999.

THE GOB HAS ENCOURAGED THE FORMATION OF A LOCAL CAPITAL MARKET. A
COUNTER AT THE CENTRAL BANK HAS BEEN ESTABLISHED TO TRADE BELIZE TREASURY
BILLS AND NOTES, BELIZE ELECTRICITY LIMITED (BEL) SHARES, AND BELIZE
DEFENCE FORCE BONDS. IN GENERAL, FOREIGN INVESTORS ARE WELCOME TO INVEST
IN THESE BUSINESS OPPORTUNITIES.

POLITICAL ENVIRONMENT:

BELIZE HAS TRADITIONALLY ENJOYED ONE OF THE MOST STABLE POLITICAL
ENVIRONMENTS IN THE REGION.

CORRUPTION:

AS WITH MOST COUNTRIES IN THE REGION, CORRUPTION REMAINS A PROBLEM IN
BELIZE. BELIZE®"S FIRST STEP TO COMBAT CORRUPTION IN PUBLIC LIFE CAME
WITH THE HIRING OF A PARLIAMENTARY COMMISSIONER ON JUNE 25, 1999. THE
PARLIAMENTARY COMMISSIONER, TO BE KNOWN AS OMBUDSMAN, WILL HAVE THE
PRIMARY RESPONSIBILITY OF INVESTIGATING ANY ADMINISTRATIVE ACTION AND
COMPLAINTS OF OFFICIAL CORRUPTION AND WRONGDOING.

THE PREVENTION OF CORRUPTION IN PUBLIC LIFE ACT WAS ENACTED IN 1994.
THIS ACT MAKES PROVISION FOR THE PREVENTION OF POLITICAL CORRUPTION AND
TO PROVIDE FOR THE PUBLIC DISCLOSURE OF THE ASSETS, INCOME AND
LIABILITIES OF PERSONS IN PUBLIC LIFE, SUCH AS THE GOVERNOR-GENERAL AND
MEMBERS OF THE NATIONAL ASSEMBLY. IT ALSO SEEKS TO STRENGTHEN THE CODE
OF CONDUCT PRESCRIBED IN THE CONSTITUTION.

THERE ARE OCCASIONAL REPORTS OF REQUESTS FOR BRIBES FROM CUSTOMS
OFFICIALS IN ORDER TO FACILITATE LOWER VALUATIONS AND THUS LOWER IMPORT
DUTIES. BRIBERY IS OFFICIALLY CONSIDERED A CRIMINAL ACT IN BELIZE, BUT
LAWS AGAINST BRIBERY ARE RARELY ENFORCED. THE OFFICE OF THE ATTORNEY
GENERAL 1S RESPONSIBLE FOR COMBATING CORRUPTION. UNDER U.S. LAW,
AMERICAN COMPANIES AND THEIR AFFILIATES ARE SUBJECT TO THE FOREIGN
CORRUPT PRACTICES ACT, WHICH STRICTLY PROHIBITS THE BRIBERY OF FOREIGN
OFFICIALS.

THE GOB HAS INDICATED THAT IT WILL SIGN THE INTER-AMERICAN CONVENTION ON
CORRUPTION AND SUPPORT THE REVIVAL OF THE COMMITTEE ON PUBLIC PROBITY AND
ETHNICS. THIS COMMITTEE WILL BE EMPOWERED TO REVIEW IMPLEMENTATION OF
THE CONVENTION. IN ADDITION, AS A GESTURE OF GOOD INTENTIONS TO COMBAT
CORRUPTION IN GOVERNMENT, BELIZE”S PRIME MINISTER ATTENDED MAY 3-5, 1999,
A CONFERENCE ON ““TRANSPARENCY FOR GROWTH IN THE AMERICAS” ORGANIZED BY
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THE CARTER CENTER. HE WAS AN ACTIVE DISCUSSANT ON CONCRETE STRATEGIES
TO IMPROVE TRANSPARENCY AND COMBAT CORRUPTION.

BILATERAL INVESTMENT AGREEMENTS:

BELIZE HAS NO BILATERAL INVESTMENT TREATY OR TAX TREATY WITH THE UNITED
STATES.

OPIC AND OTHER INVESTMENT INSURANCE PROGRAMS:

THE OVERSEAS PRIVATE INVESTMENT CORPORATION (OPIC) OFFERS POLITICAL RISK
INSURANCE, WHICH INCLUDES COVERAGE FOR EXCHANGE INCONVERTIBILITY,
EXPROPRIATION, AND WAR. OPIC ALSO OFFERS FINANCING FOR QUALIFIED
INVESTMENTS AND 1S INVOLVED IN SEVERAL AMERICAN INVESTMENTS IN BELIZE.
BELIZE IS A MEMBER OF THE INTER-AMERICAN DEVELOPMENT BANK (IDB) AND THE
MULTILATERAL INVESTMENT GUARANTEE AGENCY (MIGA) OF THE WORLD BANK.

LABOR:

BELIZE HAS A TOTAL POPULATION OF ONLY 239,000 (1998 ESTIMATE). OF THIS
TOTAL AMOUNT, ABOUT 92,100 OR 38 PERCENT IS BELOW WORKING AGE. MANY
OTHER RESIDENTS, SUCH AS SUBSISTENCE FARMERS, ARE NOT COUNTED IN THE
TOTAL LABOR FORCE ESTIMATE OF 85,595. AT THE END OF 1998, BELIZE HAD A
TOTAL OF 12,250 UNEMPLOYED PERSONS -- ACCOUNTING FOR AN UNEMPLOYMENT RATE
OF 14.3 PERCENT. ABOUT 7,650 WORKERS, MAINLY PUBLIC SECTOR EMPLOYEES,
ARE UNIONIZED. IN GENERAL, LABOR-MANAGEMENT RELATIONS ARE RELATIVELY
GOOD.

FOREIGN INVESTORS WHO HAVE A DEVELOPMENT CONCESSION ARE PERMITTED TO
BRING IN SKILLED PERSONNEL TO COMPLEMENT THEIR LOCAL LABOR FORCE,
PROVIDED THAT APPROPRIATE TRAINING PROGRAMS FOR BELIZEAN NATIONALS ARE
ESTABLISHED. MOST OF THE UNSKILLED OR SEMI-SKILLED WORKERS IN COMMERCIAL
AGRICULTURE ARE RECENT IMMIGRANTS OR MIGRANT WORKERS FROM NEIGHBORING
SPANISH-SPEAKING COUNTRIES.

THERE 1S A NATIONAL MINIMUM WAGE OF BZDOLS 2.25 (USD 1.13) PER HOUR FOR
MANUAL LABOR AND BzZDOLS 2.00 (USD 1.00) PER HOUR FOR AGRICULTURE AND
EXPORT INDUSTRIES. THE WAGE SCALE IN BELIZE 1S THE HIGHEST IN THE
REGION.

FOREIGN TRADE ZONES:

THE 1990 EXPORT PROCESSING ZONE (EPZ) ACT OF BELIZE ENABLES COMPANIES TO
OPERATE WITHIN SPECIAL OR GENERAL EXPORT PROCESSING ZONES IN THE COUNTRY.
SPECIAL EPZS ARE ENCLOSED ONE-FACTORY OPERATIONS AND GENERAL EPZS ARE
ENCLOSED MULTI-FACTORY OPERATIONS.

THE COMMERCIAL FREE ZONE (CFZ) ACT OF 1995 PROVIDES FOR THE ESTABLISHMENT
AND OPERATION OF CFZS WITHIN BELIZE TO FOSTER COMMERCIAL TRADE AND
INVESTMENT WITH NEIGHBORING COUNTRIES. BUSINESS ENTERPRISES GENERALLY
ENCOURAGED UNDER THE CFZ SCHEME INCLUDE COMMERCIAL OFFICES, WAREHOUSES,
MANUFACTURING, INSURANCE SERVICES, AND FINANCIAL SERVICES.

CAPITAL OUTFLOW POLICY:

THE GOVERNMENT GENERALLY ENCOURAGES LOCAL BUSINESSES TO REINVEST CAPITAL,
BUT HAS A LIBERAL POLICY TOWARD CAPITAL OUTFLOWS. THE BELIZE INVESTMENT
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GUIDE STATES THE GOVERNMENT®S COMMITMENT TO GUARANTEED REPATRIATION OF

INVESTMENT AS WELL AS PROFITS AND RETURNS FROM CAPITAL GAINS. INVESTORS
SHOULD NOTE THAT THIS POLICY 1S DEPENDENT ON THE AVAILABILITY OF FOREIGN
EXCHANGE IN THE LOCAL FINANCIAL SYSTEM.

MAJOR FOREIGN INVESTORS:

THE 10 LARGEST AMERICAN INVESTMENTS IN BELIZE (FIGURES ARE IN U.S.
DOLLARS) FOLLOWS:

1. BECOL - BELIZE ELECTRIC COMPANY LTD. (95 PERCENT U.S.- OWNED)
SECTOR: ENERGY (HYDROELECTRICITY)
DATE ESTABLISHED: 1994
AMOUNT INVESTED: $57 MILLION (OF $60 MILLION TOTAL)

2. BELIZE TELECOMMUNICATIONS LIMITED (23.5 PERCENT U.S.-OWNED)
SECTOR: TELECOMMUNICATIONS
DATE ESTABLISHED: 1987 (DATE OF U.S. INVESTMENT: 1995)
AMOUNT INVESTED: $20 MILLION (OF $85 MILLION TOTAL)

3. BARTON CREEK FARMS LTD.
SECTOR: AGRICULTURE (CITRUS)
DATE ESTABLISHED: 1990
TOTAL AMOUNT INVESTED: $14 MILLION

4. [ESSO STANDARD OIL S.A. LTD. - BELIZE
SECTOR: IMPORTER (PETROLEUM PRODUCTS)
DATE ESTABLISHED: 1954
TOTAL AMOUNT INVESTED: $9.6 MILLION

5. YALBAC RANCH AND CATTLE CORPORATION (BELIZE) LTD.
SECTOR: TIMBER AND AGRICULTURE (CITRUS, CATTLE)
DATE ESTABLISHED: 1986
TOTAL AMOUNT INVESTED: $8 MILLION

6. ADM BELIZE MILLS LTD.
SECTOR: AGRO-PROCESSING
DATE ESTABLISHED: 1974
TOTAL AMOUNT INVESTED: $7 MILLION

7. NOVA COMPANIES (BELIZE) LTD.
SECTOR: AQUACULTURE (SHRIMP)
DATE ESTABLISHED: 1989
TOTAL AMOUNT INVESTED: $6 MILLION

8. RAMON®S VILLAGE (REEF RESORTS LTD.)
SECTOR: TOURISM
DATE ESTABLISHED: 1981
TOTAL AMOUNT INVESTED: $5 MILLION

9. TEXACO BELIZE LTD.
SECTOR: IMPORTER (PETROLEUM PRODUCTS)
DATE ESTABLISHED: 1964
TOTAL AMOUNT INVESTED: $4.5 MILLION

10. WILLIAMSON INDUSTRIES, LTD.
SECTOR: MANUFACTURING (GARMENTS)
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DATE ESTABLISHED: 1961
TOTAL AMOUNT INVESTED: 2.5 MILLION

VII1. PROJECT FINANCING

BRIEF DESCRIPTION OF BANKING SYSTEM:

BELIZE®S FINANCIAL SYSTEM 1S LIMITED TO FOUR COMMERCIAL BANKS (SEE LIST
BELOW), A PARASTATAL LENDING INSTITUTION (THE DEVELOPMENT FINANCE
CORPORATION), AND SEVERAL SMALL CREDIT UNIONS NATIONWIDE. THE CENTRAL
BANK OF BELIZE REGULATES THE LIQUIDITY AND CASH RESERVE REQUIREMENTS AS
WELL AS THE INTEREST RATE STRUCTURE OF THE COMMERCIAL BANKS.

FOREIGN EXCHANGE CONTROLS AFFECTING TRADING:

UNDER THE EXCHANGE CONTROL REGULATIONS (CHAPTER 43 OF THE LAWS OF BELIZE
- 1980), ONLY THE CENTRAL BANK OF BELIZE AND AUTHORIZED
DEALERS/DEPOSITORIES (I.E., COMMERCIAL BANKS) MAY DEAL IN FOREIGN
CURRENCIES. IN ORDER TO PAY FOR GOODS AND SERVICES PROCURED OUTSIDE OF
BELIZE IN A FOREIGN CURRENCY, A FOREIGN EXCHANGE PERMIT MUST BE OBTAINED
FROM AN AUTHORIZED DEALER OR DIRECTLY FROM THE CENTRAL BANK OF BELIZE.

THE PERMISSION OF THE CENTRAL BANK OF BELIZE 1S ALSO REQUIRED TO SECURE A
LOAN FROM OUTSIDE BELIZE THAT INVOLVES A FOREIGN CURRENCY, AND ALSO TO
SERVICE REPAYMENT OF FOREIGN DEBT. ACCORDING TO THE BELIZE INVESTMENT
GUIDE, "THE NECESSARY APPROVALS CAN BE EASILY SECURED IN THE CASE OF
GENUINE, APPROVED ENTERPRISES."

FOREIGN INVESTORS ARE REQUIRED TO REGISTER ANY INVESTMENTS MADE IN BELIZE
WITH THE CENTRAL BANK IN ORDER TO FACILITATE THE REPATRIATION OF PROFITS,
DIVIDENDS, ETC. OFFICIALLY, NO PERSON, OTHER THAN AUTHORIZED DEALERS AND
AUTHORIZED DEPOSITORIES, MAY RETAIN ANY FOREIGN CURRENCY IN THEIR
POSSESSION WITHOUT THE CONSENT OF THE CENTRAL BANK OF BELIZE. IN
PRACTICE, HOWEVER, MANY LOCAL BUSINESSES ACCEPT PAYMENT IN U.S. CURRENCY.

FOREIGN EXCHANGE CONTROLS CAN BE SUMMARIZED BY THE FOLLOWING RULES AND
GUIDELINES:

- RESIDENTS AND NON-RESIDENTS NEED PERMISSION TO BUY FOREIGN CURRENCY FOR
WHATEVER PURPOSE;

- AUTHORIZED DEALERS (1.E., COMMERCIAL BANKS) ARE ALLOWED TO SELL FOREIGN
CURRENCY UP TO $2,500 FOR PRIVATE TRAVEL AND UP TO $10,000 FOR BUSINESS
TRAVEL PER CALENDAR YEAR; REQUESTS IN EXCESS OF THESE AMOUNTS MUST BE
APPROVED BY THE CENTRAL BANK OF BELIZE;

- EXPORTERS ARE REQUIRED TO REGISTER THEIR EXPORTS WITH THE CENTRAL BANK,
GUARANTEEING DELIVERY OF THEIR FOREIGN EXCHANGE EARNINGS;

- AUTHORIZED DEALERS MAY AUTHORIZE PAYMENTS FOR IMPORTS, WHERE GOODS ARE
PAID FOR THROUGH LETTERS OF CREDIT OR BANK COLLECTION. THEY MAY ALSO
AUTHORIZE PAYMENTS FOR IMPORTS AGAINST COPIES OF INVOICES AND CUSTOMS
ENTRIES, WHERE THE DOCUMENTS SHOW THAT THE GOODS WERE OBTAINED ON CREDIT;
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- AUTHORIZED DEALERS MAY ALSO APPROVE INDIVIDUAL PREPAYMENTS UP TO A
MAXIMUM OF $1,000, IN EACH CASE, ON PRESENTATION OF THE ORIGINAL PRO
FORMA INVOICE AND WHERE PAYMENT 1S TO BE MADE DIRECTLY TO THE SUPPLIER;

-ALL OTHER APPLICATIONS FOR THE PREPAYMENT OF IMPORTS SHOULD BE FORWARDED
TO THE CENTRAL BANK OF BELIZE ACCOMPANIED BY A COPY OF THE PRO FORMA
INVOICE CERTIFIED BY THE IMPORTER OR HIS/HER AGENT AND BY EVIDENCE THAT
SUCH ADVANCE PAYMENT IS A CONDITION OF THE CONTRACT, OR IN THE ABSENCE OF
SUCH DOCUMENTARY EVIDENCE, A DECLARATION BY THE SUPPLIER THAT THE GOODS
WILL BE DISPATCHED IMMEDIATELY ON RECEIPT OF ADVANCE PAYMENT;

- BELIZEAN RESIDENTS, WHO WISH TO BORROW ABROAD AND WHERE DEBT SERVICE
WILL BE IN HARD CURRENCIES, MUST APPLY TO THE CENTRAL BANK OF BELIZE FOR
PERMISSION TO DO SO.

GENERAL FINANCING AVAILABILITY:

THE AVAILABILITY OF FINANCING FOR ECONOMIC ACTIVITIES IS LIMITED TO
SHORT-TERM CREDIT. CURRENT PRIME LENDING RATES OF LOCAL BANKS ARE HIGH,
RANGING FROM 15 PERCENT FOR MORTGAGE LOANS TO 17 PERCENT FOR PERSONAL
LOANS. THE WEIGHTED AVERAGE IN 1997 WAS 16.5 PERCENT. THE DEVELOPMENT
FINANCE CORPORATION (DFC), A QUASI-GOVERNMENT FINANCIAL INSTITUTION,
PROVIDES LOANS TO ALMOST ALL SECTORS OF THE ECONOMY. THE DFC”S THREE
LARGEST LOAN PORTFOLIOS INCLUDE THE TOURISM, AGRICULTURE AND CONSTRUCTION
SECTORS.

HOW TO FINANCE EXPORTS AND METHODS OF PAYMENT:

LETTERS OF CREDIT ARE THE MOST COMMON FORM OF PAYMENT ARRANGEMENT USED BY
IMPORTERS IN BELIZE.

TYPES OF AVAILABLE EXPORT FINANCING AND INSURANCE:

LOCAL EXPORT FINANCING 1S GENERALLY NOT AVAILABLE FROM COMMERCIAL BANKS
NOR FROM ANY OTHER FINANCIAL INSTITUTION IN THE COUNTRY.

PROJECT FINANCING AVAILABLE:

INTERNATIONAL DEVELOPMENT AGENCIES SUCH AS THE WORLD BANK, THE INTER-
AMERICAN DEVELOPMENT BANK, THE CARIBBEAN DEVELOPMENT BANK, AND THE
BRITISH DEPARTMENT FOR INTERNATIONAL DEVELOPMENT PROVIDE FUNDS FOR
DEVELOPMENT PROJECTS IN BELIZE. THESE PROJECTS HAVE GENERALLY BEEN AIMED
AT ALLEVIATING POVERTY AND IMPROVING PUBLIC HEALTH, EDUCATION AND ROADS.
OPIC AND THE EXPORT-IMPORT BANK OF THE UNITED STATES OFFER LIMITED
FINANCING FOR AMERICAN BUSINESS VENTURES IN BELIZE AND U.S. EQUIPMENT
SALES.

LIST OF LOCAL COMMERCIAL BANKS:

ATLANTIC BANK LIMITED

FREETOWN ROAD

BELIZE CITY, BELIZE

CONTACT: SANDRA BEDRAN, GENERAL MANAGER
TEL: 501-2-77124

FAX: 501-2-33907

BARCLAYS BANK PLC
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ALBERT STREET

BELIZE CITY, BELIZE
CONTACT: JORGE OMAR ESPEJO, MANAGER
TEL: 501-2-77211
FAX: 501-2-78572

THE BANK OF NOVA SCOTIA

ALBERT STREET

BELIZE CITY, BELIZE

CONTACT: CLAUDE MARCEL, MANAGER
TEL: 501-2-77027

FAX: 501-2-77416

THE BELIZE BANK

MARKET SQUARE

BELIZE CITY, BELIZE

CONTACT: LOUIS SWAZEY, SENIOR VICE PRESIDENT
TEL: 501-2-77132

FAX: 501-2-72712

IX. BUSINESS CUSTOMS

BUSINESS CUSTOMS:

FOREIGN BUSINESSPEOPLE SHOULD NOT EXPECT TO FIND THEIR BELIZEAN
COUNTERPARTS IN SUIT AND TIE. IN BELIZE CITY, BELMOPAN, AND THE DISTRICT
CAPITALS, THE NORMAL BUSINESS ATTIRE 1S JUST AN OPEN-COLLAR BUSINESS
SHIRT OR A GUAYABERA SHIRT. NORMAL BUSINESS HOURS FOR THE PRIVATE SECTOR
ARE FROM 8:00 A_.M. TO 12:00 NOON AND FROM 1:00 P.M. TO 5:00 P.M., MONDAY
THROUGH FRIDAY. GOVERNMENT FOLLOWS THE SAME SCHEDULE EXCEPT THAT ON
FRIDAYS GOVERNMENT OFFICES CLOSE AT 4:30 P.M. APPOINTMENTS ARE PREFERRED
AND PUNCTUALITY 1S ENCOURAGED AND APPRECIATED.

TRAVEL ADVISORY AND VISAS:

A PASSPORT, VALID FOR AT LEAST SIX MONTHS PAST ONE”S PLANNED STAY IN
BELIZE, ALONG WITH A RETURN TICKET ARE REQUIRED TO ENTER THE COUNTRY. NO
VISAS ARE REQUIRED FROM CITIZENS OF THE U.S., UNITED KINGDOM AND ANY
OTHER COMMONWEALTH COUNTRY. FOR SUCH VISITORS, A VISITOR®"S PERMIT OF A
MAXIMUM OF THIRTY DAYS IS GIVEN UPON ARRIVAL AT THE INTERNATIONAL
AIRPORT. DEPARTURE TAXES AND FEES TOTALING $15 MUST BE PAID BEFORE
LEAVING FROM THE INTERNATIONAL AIRPORT OR $3.75 FROM EITHER OF THE SANTA
ELENA OR BENQUE VIEJO BORDERS. IT IS NOT POSSIBLE TO ACCESS U.S. BANK
ACCOUNTS THROUGH AUTOMATED TELLER MACHINES (ATMS) IN BELIZE.

GIVEN THE MODEST LEVEL OF COMPUTER AUTOMATION AVAILABLE IN BELIZE, LOCAL
EXPERTS FEEL THAT ANY EFFECTS STEMMING FROM Y2K BREAKDOWNS WILL BE
MINIMAL. HOWEVER, THE GOB HAS INCREASED EFFORTS TO MAKE THE COUNTRY~”S
VITAL SECTORS Y2K COMPLIANT. THOSE SECTORS WHICH AFFECT THE TOURIST
INDUSTRY, NAMELY CIVIL AVIATION, ELECTRICITY, HEALTH, BANKING AND
TELECOMMUNICATIONS ARE ON THE PRIORITY LIST. SO FAR, OFFICIALS OF THE
CIVIL AVIATION DEPARTMENT AND BELIZE ELECTRICITY LIMITED HAVE ASSURED THE
GENERAL PUBLIC THAT THEIR FACILITIES WILL BE COMPLIANT BY THE END OF
SUMMER. THE BANKING SYSTEM 1S ALREADY AHEAD OF THE GAME AS IT WILL
BECOME COMPLIANT BY SEPTEMBER. HOWEVER, TO AVOID ANY DISAPPOINTMENTS,
VISITORS ARE ADVISED TO BE AWARE OF THE POTENTIAL FOR SHORTAGES IN THEIR
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BASIC NEEDS AND DISRUPTIONS TO THEIR TRAVEL PLANS AND TO MAKE
APPROPRIATE PLANS TO MEET THESE CONTIGENCIES.

MORE DETAILED AND UPDATED TRAVEL INFORMATION ON BELIZE IS AVAILABLE
THROUGH THE U.S. DEPARTMENT OF STATE IN WASHINGTON, DC. FOR RECORDED
INFORMATION, CALL 202-647-5225. TO RECEIVE THIS INFORMATION BY FAX, CALL
202-647-3000 FROM YOUR FAX MACHINE.

1999 HOLIDAYS:

JANUARY 1 NEW YEAR®S DAY

MARCH 9 BARON BLISS DAY

APRIL 2-5 EASTER HOLIDAYS (GOOD FRIDAY AND EASTER MONDAY)
MAY 1 LABOR DAY

MAY 24 COMMONWEALTH DAY

SEPTEMBER 10ST. GEORGE”S CAYE DAY (NATIONAL DAY)
SEPTEMBER 21INDEPENDENCE DAY

OCTOBER 11 COLUMBUS DAY

NOVEMBER 19 GARIFUNA SETTLEMENT DAY

DECEMBER 25 CHRISTMAS DAY

DECEMBER 26 BOXING DAY

BUSINESS INFRASTRUCTURE:

FOREIGN BUSINESSPEOPLE FIND 1T RELATIVELY EASY TO OPERATE IN BELIZE. THE
OFFICIAL LANGUAGE 1S ENGLISH AND THE EXCHANGE RATE IS FIXED TO THE U.S.
DOLLAR (TWO BELIZE DOLLARS EQUAL ONE U.S. DOLLAR). INTERNATIONAL
TRANSPORTATION 1S RELATIVELY GOOD WITH DAILY DIRECT FLIGHTS FROM MIAMI
AND HOUSTON. PORTS IN BELIZE CITY AND BIG CREEK HANDLE REGULARLY
SCHEDULED SHIPPING FROM THE U.S. AND UK. INTERNATIONAL
TELECOMMUNICATIONS ARE EXCELLENT AND PROFESSIONAL SERVICES, SUCH AS
ACCOUNTANTS AND ATTORNEYS, ARE READILY AVAILABLE. ACCOMMODATIONS RANGE
FROM DELUXE HOTELS IN BELIZE CITY TO BEACH-FRONT RESORTS IN THE CAYES AND
NUMEROUS SMALL LODGES AND GUEST HOUSES NATIONWIDE. ALL HOTEL GUESTS ARE
CHARGED A 7 PERCENT TAX. THE THREE LARGEST HOTELS AND MAJOR AUTO RENTALS
IN BELIZE CITY ARE:

HOTELS:

RADISSON FORT GEORGE HOTEL
MARINE PARADE

BELIZE CITY, BELIZE

TEL: 501-2-31234

FAX: 501-2-30276

FIESTA INN

NEWTOWN BARRACKS
BELIZE CITY, BELIZE
TEL: 501-2-32670
FAX: 501-2-32660

BELIZE BILTMORE PLAZA
MILE 3 NORTHERN HIGHWAY
BELIZE CITY, BELIZE
TEL: 501-2-32302

FAX: 501-2-32301
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AUTO RENTAL:

BUDGET RENT-A-CAR

771 BELLA VISTA, NORTHERN HIGHWAY
BELIZE CITY, BELIZE

TEL: 501-2-32435

FAX: 501-2-30237

NATIONAL CAR RENTAL
12 NORTH FRONT STREET
BELIZE CITY, BELIZE
TEL: 501-2-31587

FAX: 501-2-31586

AVIS RENT-A-CAR

50 VERNON STREET
BELIZE CITY, BELIZE
TEL: 501-2-70730
FAX: 501-2-70728

HERTZ RENT-A-CAR
11 A CORK STREET
BELIZE CITY, BELIZE
TEL: 501-2-35395

TEMPORARY ENTRY OF GOODS:

THE BELIZE CUSTOMS DEPARTMENT ALLOWS TEMPORARY ENTRY OF CERTAIN ITEMS
INTO BELIZE, PROVIDING THAT THE ITEMS ARE NOT MODIFIED OR TRANSFORMED
WHILE IN BELIZE. BUSINESS PEOPLE TRAVELING WITH ITEMS SUCH AS LAPTOP
COMPUTERS AND EXHIBIT MATERIALS GENERALLY DO NOT HAVE ANY DIFFICULTY IN
GETTING A TEMPORARY PERMIT TO BRING IN THESE ITEMS INTO THE COUNTRY.

U.S. BUSINESS TRAVELERS ARE ENCOURAGED TO OBTAIN A COPY OF THE “KEY
OFFICERS OF FOREIGN SERVICE POSTS: GUIDE FOR BUSINESS REPRESENTATIVES”
AVAILABLE FOR SALE BY THE SUPERINTENDENT OF DOCUMENTS, U.S. GOVERNMENT
PRINTING OFFICE, WASHINGTON, D.C. 20402; TEL. (202) 512-1800; FAX: (202)
512-2250. BUSINESS TRAVELERS TO BELIZE SEEKING APPOINTMENTS WITH U.S.
EMBASSY-BELI1ZE OFFICIALS SHOULD CONTACT THE COMMERCIAL SECTION IN
ADVANCE. THE COMMERCIAL SECTION CAN BE REACHED BY TELEPHONE AT 501-2-
77161, FAX: 501-2-71468, OR EMAIL AT ALDRIDGEGW@STATE.GOV.

X. ECONOMIC AND TRADE STATISTICS

APPENDIX A - COUNTRY DATA:

- POPULATION: 239,000 (1998 ESTIMATE)

- POPULATION GROWTH RATE: 3.4 PERCENT (1998 ESTIMATE)

- RELIGIONS: CATHOLIC, ANGLICAN, METHODIST, OTHER PROTESTANT, MUSLIM,
HINDU, AND BUDDHIST.

- GOVERNMENT SYSTEM: PARLIAMENTARY DEMOCRACY BASED ON THE WESTMINSTER
MODEL. A GOVERNOR-GENERAL REPRESENTS QUEEN ELIZABETH 1l AS THE HEAD OF
STATE. THE NATIONAL ASSEMBLY CONSISTS OF A HOUSE OF REPRESENTATIVES AND
A SENATE.

- LANGUAGES: ENGLISH (OFFICIAL), CREOLE, SPANISH, GARIFUNA, AND MAYAN.
MOST BELIZEANS SPEAK SPANISH IN ADDITION TO ENGLISH.
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- WORK WEEK: MONDAY-FRIDAY, 8:00 A.M. - 12:00 NOON, 1:00 P.M. -

P_M.

APPENDIX B - DOMESTIC ECONOMY:
(ALL MONETARY FIGURES ARE IN U.S. DOLLARS):

— GDP - CURRENT PRICES ($ MILLIONS)

- GDP GROWTH RATE - CONSTANT PRICES (PERCENT)

- GDP PER CAPITA (%)

~ GOVERNMENT SPENDING AS PERCENT OF GDP

~ INFLATION (PERCENT)

— UNEMPLOYMENT (PERCENT)

- FOREIGN RESERVES ($ MILLIONS)

— OFFICIAL EXCHANGE RATE FOR $ 1.00

— EXTERNAL PUBLIC DEBT ($ MILLIONS)

— DEBT SERVICE PAYMENTS ($ MILLIONS)

(PRINCIPAL AND INTEREST)

- DIRECT U.S. ECONOMIC/MILITARY ASSISTANCE:
EXCLUDING TRADE PREFERENCES SUCH AS CBI
OR SUGAR QUOTAS ($ MILLIONS)

APPENDIX C- TRADE:
(ALL MONETARY FIGURES ARE IN U.S. DOLLARS):

TOTAL EXPORTS ($ MILLIONS)

TOTAL EXPORTS TO THE U.S.($ MILLIONS)

U.S. SHARE OF BELIZEAN EXPORTS (PERCENT)
TOTAL IMPORTS ($ MILLIONS)

TOTAL IMPORTS FROM THE U.S.($ MILLIONS)
U.S. SHARE OF BELIZEAN IMPORTS (PERCENT)
BALANCE OF TRADE WITH THE U.S.($ MILLIONS)

IMPORTS OF MANUFACTURED GOODS

(STANDARD INTERNATIONAL TRADE CLASSIFICATION SECTIONS 5-9)

TOTAL FROM WORLD ($ MILLIONS)
FROM THE U.S.($ MILLIONS)

54.2
MANUFACTURED GOODS TRADE BALANCE WITH U.S.
($ MILLIONS)

IMPORTS OF AGRICULTURAL GOODS

POWO~NOWOWOOO

U.S. SHARE OF MANUFACTURED IMPORTS (PERCENT)
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(STANDARD INTERNATIONAL TRADE CLASSIFICATION SECTIONS O AND 4)

TOTAL FROM WORLD ($ MILLIONS)
FROM THE U.S.($ MILLIONS)

AGRICULTURAL GOODS TRADE BALANCE WITH U.S.
($ MILLIONS)

U.S. SHARE OF AGRICULTURAL IMPORTS (PERCENT)

94.6
30.6
32.3

+26.5
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1998

189.2
70.5
37.3

324.9

159.3

49.0

-88.8

233.5
126.6

-102.7

91.4
32.8
35.9

+13.9
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PRINCIPAL U.S. EXPORTS: (TOP 5 BY 4-DIGIT TARIFF ITEM)

6203 MEN®"S OR BOY"S TROUSERS AND SHORTS OF COTTON, ETC.
8703 MOTOR CARS AND OTHER MOTOR VEHICLES

4819 PAPER BOX CARTONS, CARDBOARD BOXES

2309 INPUTS USED IN ANIMAL FEED

1001 WHEAT AND MESLIN

PRINCIPAL U.S. IMPORTS: (TOP 5 BY 4-DIGIT TARIFF ITEM)
- 0306 CRUSTACEANS (SHRIMPS AND PRAWNS, FROZEN), ETC.
- 2009 FRUIT JUICES, CONCENTRATED

- 6203 MEN®"S OR BOYS" SUITS, ENSEMBLES, ETC.

- 1701 RAW CANE SUGAR

- 6211 TRACK SUITS AND SWIMWEAR

(SOURCES: CENTRAL STATISTICAL OFFICE, BELIZE MINISTRY OF FINANCE; AND
RESEARCH DEPARTMENT, CENTRAL BANK OF BELIZE.)

APPENDIX D - INVESTMENT STATISTICS:

REFER TO SECTION VII ON INVESTMENT CLIMATE.

X1. U.S. AND BELIZE CONTACTS

APPENDIX E - U.S. AND BELIZE CONTACTS:

BEL1ZE GOVERNMENT AGENCIES

PERMANENT SECRETARY

MINISTRY OF ECONOMIC DEVELOPMENT
BELMOPAN, BELIZE

TEL: 501-8-22526

FAX: 501-8-23673

PERMANENT SECRETARY

MINISTRY OF AGRICULTURE, FISHERIES, AND COOPERATIVES
BELMOPAN, BELIZE

TEL: 501-8-22330

FAX: 501-8-22409

PERMANENT SECRETARY

MINISTRY OF COMMERCE AND INDUSTRY
BELMOPAN, BELIZE

TEL: 501-8-22199

FAX: 501-8-22923

PERMANENT SECRETARY

MINISTRY OF TRADE AND INVESTMENT
BELMOPAN, BELIZE

TEL: 501-8-22231

FAX: 501-8-22195

CHIEF STATISTICIAN
CENTRAL STATISTICAL OFFICE
MINISTRY OF FINANCE
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BELMOPAN, BELIZE
TEL: 501-8-22352
FAX: 501-8-23206

EXECUTIVE CHAIRMAN

TRADE AND INVESTMENT PROMOTION SERVICE
ORCHID DRIVE

BELMOPAN, BELIZE, C.A.

TEL: 501-8-23737

FAX: 501-8-20595

BELIZE TRADE ASSOCIATIONS

BELIZE BUSINESS BUREAU
194A NORTH FRONT STREET
BELIZE CITY, BELIZE
TEL: 501-2-45459

FAX: 501-2-32694

BELIZE CHAMBER OF COMMERCE AND INDUSTRY
63 REGENT STREET

BELIZE CITY, BELIZE

TEL: 501-2-73148

FAX: 501-2-74984

THE AMERICAN CHAMBER OF COMMERCE OF BELIZE
NORTH FRONT STREET

BELIZE CITY, BELIZE

TEL: 501-2-31214

FAX: 501-2-32747

BELIZE MARKET RESEARCH

CENTRAL STATISTICAL OFFICE (SEE ABOVE)

BELIZE BUSINESS BUREAU (SEE ABOVE)

BELIZE CHAMBER OF COMMERCE AND INDUSTRY (SEE ABOVE)
THE BELIZE CHAMBER OF COMMERCE OF BELIZE (SEE ABOVE)

COMMERCIAL BANKS

ATLANTIC BANK LIMITED

FREETOWN ROAD

BELIZE CITY, BELIZE

CONTACT: SANDRA BEDRAN, GENERAL MANAGER
TEL: 501-2-77124

FAX: 501-2-33907

BARCLAYS BANK PLC

ALBERT STREET

BELIZE CITY, BELIZE

CONTACT: JORGE OMAR ESPEJO, MANAGER
TEL: 501-2-77211

FAX: 501-2-78572

THE BANK OF NOVA SCOTIA
ALBERT STREET
BELIZE CITY, BELIZE
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CONTACT: CLAUDE MARCEL, MANAGER
TEL: 501-2-77027
FAX: 501-2-77416

THE BELIZE BANK

MARKET SQUARE

BELIZE CITY, BELIZE

CONTACT: LOUIS SWAZEY, SENIOR VICE PRESIDENT
TEL: 501-2-77132

FAX: 501-2-72712

U.S. EMBASSY IN BELIZE

ECONOMIC AND COMMERCIAL SECTION

U.S. EMBASSY - BELIZE

CORNER GABOUREL LANE AND HUTSON ST.

BELIZE CITY, BELIZE

TEL: 501-2-77161

FAX: 501-2-71468

CONTACT: GEORGE ALDRIDGE, ECONOMIC/POLITICAL OFFICER

WASHINGTON-BASED U.S. GOVERNMENT AGENCIES

U.S. DEPARTMENT OF STATE, WHA/CEN

2201 C STREET, NW

WASHINGTON, DC 20520

TEL: 202-647-3482

FAX: 202-647-2597

CONTACT: DEBRA HEVIA, DESK OFFICER FOR BELIZE

U.S. DEPARTMENT OF COMMERCE

INTERNATIONAL TRADE ADMINISTRATION

14TH STREET AND CONSTITUTION AVENUE, NW
WASHINGTON, DC 20230

TEL: 202-482-1658 OR 202-482-2527

FAX: 202-482-0464 OR 202-482-4726

CONTACT: MICHELLE BROOKS, DESK OFFICER FOR BELIZE

U.S. TRADE AND DEVELOPMENT AGENCY

ROOM 309, SA-16

WASHINGTON, DC 20523-1602

TEL: 703-875-4357

FAX: 703-875-4009

CONTACT: JOHN HERMANN, LATIN AMERICA PROJECTS OFFICER

OVERSEAS PRIVATE INVESTMENT CORPORATION

1100 NEW YORK AVENUE, NW

WASHINGTON, DC 20527

TEL: 202-336-8453

FAX: 202-408-9859

CONTACT: JUAN C. ALVAREZ, FINANCIAL OFFICER (BELIZE)

EXPORT-IMPORT BANK

811 VERMONT AVENUE, NW
WASHINGTON, DC 20571
TEL: 202-565-3992

FAX: 202-565-3931
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CONTACT: MICHAEL P. FILCHOCK, LOAN OFFICER (AMERICAS DESK)
APPENDIX F - TRADE EVENTS SCHEDULE:

DATE: MAY 22-23, 1999

EVENT: THE NATIONAL AGRICULTURE AND TRADE SHOW

THIS 1S A BIANNUAL, THREE-DAY EVENT. DATES MAY VARY. THE U.S. EMBASSY"S
ECONOMIC AND COMMERCIAL SECTION ORGANIZES A USA PAVILION, WHICH FEATURES
SOME 4-6 PRIVATE FIRMS WHICH OFFER U.S. PRODUCTS OR SERVICES IN BELIZE AS
WELL AS U.S. GOVERNMENT AGENCIES SUCH AS USDA AND PEACE CORPS.

LOCATION: BELMOPAN

DATE: AUGUST 1999

EVENT: BETEX (BELIZE TOURISM EXPO)

THE BELIZE TOURIST BOARD, WORKING IN COORDINATION WITH THE BELIZE TOURISM
INDUSTRY ASSOCIATION, PLANS TO HOST THE FOURTH ANNUAL TOURISM TRADE EXPO
IN AUGUST 1999. THE TOURISM TRADE EXPO IS GEARED TOWARD TRAVEL AGENCIES,
WHOLESALERS, AND TOUR OPERATORS FROM NORTH AMERICA, EUROPE, CENTRAL AND
SOUTH AMERICA.

LOCATION: BELIZE CITY

DATE: SEPTEMBER 1999

EVENT: EXPO BELIZE "99

ORGANIZED BY THE BELIZE CHAMBER OF COMMERCE AND INDUSTRY, THE FOURTH
ANNUAL EXPO BELIZE WILL PROVIDE BUSINESS OPPORTUNITIES BY PROMOTING LOCAL
AND INTERNATIONAL MANUFACTURERS, EXPORTERS, AND IMPORTERS. EXHIBITION
SPACE 1S OPEN TO LOCAL AND INTERNATIONAL COMPANIES. EXACT DATES TO BE
DETERMINED.

LOCATION: BELIZE CITY

[END OF DOCUMENT]



